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TRINIDAD AND TOBAGO 


OIL INDUSTRY EXPERTS MAKE RECOMMENDATIONS TO GOVERNMENT 


Bridgetown ADVOCATE-NEWS in English 


[Te xt! 





PORT-OF-SPAIN., Trinidad 
Sunday, (CANA) — Senior oi 
industry officials in Trinidad 
and Tobago are pressing the 
Government to capitalise on 
the Republic’s vast natural 
gas reserves at a time when 
its oil revenue has been 
shaken by a world market 
glut. 

The experts have told the 
government that a Liquefied 
Na‘ural Gas (LNG) plant, for 
handling exports of gas sur- 
plus to local needs, is long 
overdue. 

The oil industry officials 
registered their impatience 
with the pace of governments’ 
moves on natural gas 
development at a public 
discussion organised by the 
Trinidad and Tobago branch 
of the Society of Petroleum 


ey 
Government drew up a 
white paper on natural gas a 
= ago and laid it on 
arliament, but there has 
been no debate on it. 
Natural gas reseryes 
available in waters around 
Trinidad and Tobago have 
been officially estimated at 18 
trillion Standard Cubic Feet 


(SCF). The bulk of the gas lies 
off the east and south coasts. 
A lot of the gas, a by-product 


5 Apr 28 p l2 


of tne oig oll exploration 
rogramme_ that helped 
Hrinidad and Tobago land 
between T1$4 000 million and 
TT$5 000 million (one TT 
dollar equals 41 cents US) in 
foreign exchange in 1980, 1s 


flared. 
The Trinidad and Tobage 
economy is dependent on the 
oil industry, which helped to 
ush reserves to TT$6.4 billion 
in February last year. 
But with petro eum prices 
falling worldwide, the oil 
industry officials here said it 
was time the government 
created the conditions 
necessary for greater €Xx- 
ploitation of gas resources. 
Minister of Ene and 
Natural Resources, Fatt! 
Manning, said several million 
dollars could be knocked off 
the Republic’s revenue this 
year by the continuing decline 
of petroleum prices triggered 
by the world market jut. “*At 
a rough guess, it could mean a 
Joss of revenue of T! 
million alone for 1982,” he 
remarked. — 
Most oil companies 
operating in the Republic 
reacted to the glut by cutting 
back production. In a few 
cases there were output in- 
creases, Manning recalled. 














INTER-AMERICAN AFFAIRS 


*ARIBBEAN MEDIA CONFERENCE SCHEDULED FOR GRENADA 
4 ban) _ ese OUST _ - _ San I oe in) on ~ on S 
Port-of-Spain TRINIDAD GUARDIAN 11 English 3 Apr 8<¢ 5 9 
~ 





BRIDGETOWN, Fri.,(Cana) 


JOURNALISTS and media workers from throughout the 
English, Spanish, Dutch and French-speaking Caribbean will 


ag in 
ir 


Grenada around the middle of the month for the 


st-ever conference of regional media personnel. 


Ray Donald, President of 
the Media Workers’ Associ- 
ation of Free Grenada 
(MWAFG), which is spon- 
soring the conference, told 
Cana that about 100 repre- 
sentatives from the various 
media houses in the Carib- 
bean would attend the Apri 
17-19 meeting. 

The Press Association of 
Jamaica (PAJ), the Federa- 
tion of Latin American 
Journalists and the Inter- 
national Organisation of 
Journalists (10J) are also 
collaborating with the 
MWAFG in the effort, 
which is also attracting 
media representatives from 
Toronto, New York and 
London. 

Donald, who was in Bar- 
bados. today to promote the 
conference, said the idea 
had sprung from discus- 
sions which his organisation 
had held with the Press As- 
sociation of Jamaica and 
other bodies. 

He added that the situa- 
tion of journalists through- 








out the Caribbean, as well 
their socio-economic condi- 
tions, would dominate the 
three days of talks. 

Other subjects to be 
raised will include the flow 
of information within the 
region, and the use of prop- 
aganda as a destabilising 
force. 

Donald said each partici- 
pating country had been 
asked to prepare a ten min- 
ute presentation on the 
plight of journalists in the 
respective territories of 
the region. 

He also said the director 
of the Institute of Mass 
Communications in Jamai- 
ca, Dr. Aggrey Browne, 
would present a paper on 
‘The flow of information in 
the Caribbean and Latin 
America, and its uses for 
destabilisation.”’ 

A top official each from 
the International Organisa- 
tion of Journalists and the 
Federation of Latin Ameri- 
can Journalists will attend 
the conference. 











COUNTRY SECTION 





BAHAMAS 


ADDITIONAL ELECTION CANDIDATES NAMED BY FNM, WORKERS PARTY 


Two More From FNM 


Nassau THE TRIBUNE in English 30 Mar 82 p l 


[Text ] 


THE CENTRAL Council of 
the Free National Movement 
has ratified the nomination of 
two aore candidates bringing 
the number so far approved to 
39. The two candidates are 
Ralph Dorsett and Roscoe 
Thompson Jr. 

Veteran politician and 
businessman Ralph Dorsett is 
nominated for the — Fort 
Fincastle constituency. Born at 
the Bluff Pleuthera, June 21. 
1925, Mr Dorsett was educated 
at the Blalt Public School and 
the West Indies College, 


Jamaica. Upon graduation he 
worked for British Fidelity 
Assurance Ltd, as an 
underwriter and manager. 
Mi Dorsett = is 
self-employed as the Managing 
Director of Dorsett 
Department and Nassau 
Hardware Company and is also 


now 


a farmer. He is Associate. 
Pastor of Advent Band 
Adventist Church, Lincoln 
Boulevard. 


He is married (yo Selah Agnes 
and the couple has seven 
children 


Workers Party Candidate 


Nassau THE TRIBUNE in English 31 Mar 82 pil 


[Text ] 


CSO: 


3025/246 





MR HENRY Robert Haley, 
a 23-year-old resident of 
Hospital Lane North, will carry 
the banner of the Workers 
Party for the St Agnes 
constituency in the upcoming 
general elections, the party’s 
central committee announced 


today. 
Mr Haley (pictured), is a 
founding central committee 


member of the Workers Party 
and a 1976 graduate of the CC 
Sweeting Senior High School. 
He is also a former manager of 
the Drum Beat Club and Palace 
Discotheque. 


The people of — Marsh 
Harbour constituency are being 
given the candidate — they 
overwhelmingly desire in’ the 


person of Roscoe Thompson 
Jr. Mr Thompson, — born 
October 10, 1944 attended 
Queen's College, Nassau and 
later = St Andrews College, 
Ontario, Canada. He is a 
businessinan belonging to a 


prominent Bahamian business 
family. 

Mr Thompson is married to 
the former Jill Knowles and 
they have three children, 














COUNTRY SECTION 





PLP ATTACKS FNM FOR SLURS ON CHAIRMAN MAYNARD 


Nassau THE TRIBUNE in English 26 Mar 82 pl 


[Text ] 


CSO: 


THE PROGRESSIVE 
Liberal Party (PLP) has taken 
issue with the Free National 
Movement’s “unnecessary and 
unwarranted personal attacks” 
on its chairman Andrew ‘Dud’ 
Maynard. 

“This approach by the FNM 
reveals to the public that the 
FNM has the mentality of 
gangsters, the approach of 
political terrorists, and the 
morals of a snake,” PLP 
secietary-general Berlin Pratt 
said. 

But the FNM replied that its 
comments “were _ strictly 
within the political context 
and were designed to refute the 
ridiculous and baseless charges 
made by Mr Maynard.” 

On Sunday PLP chairman 


Maynard, referring to the 
recent industrial dispute 
between Batelco and_ the 
Communications and Public 


Officers Union, said his party 
was “apalled by the blatant 
attempt by the Free National 
Movement (FNM) to capitalise 
on a legitimate labour problem 
for their own selfish gain.” 

Maynard said that there was 
no doubt in the minds of PLPs 
that the so-called general strike 
of March 18 ‘twas an FNM 
contrived and FNM_ inspired 
event caiculatea to torce tlic 
Prime Minister to dissolve the 
House of Assembly.” 

In another release this week, 
the PLP said ‘‘there is 
increasing evidence to suggest 
that the Free National 


3025/246 


Movement were also trying to 
provoke a Proclamation of 
Emergency, under section 29 
of the constitution in the hope 
that this would shift public 
opinion on their side.” 

In their response today, the 
FNM said it is no secret that 
the view of the FNM is that 
Prime Minister Lynden 


Pindling should dissolve the ° 


House as soon as possible “so 
that the Bahamian people can 
get him and his Government 
off their backs.” 


“as for the thought of 
declaring a_ state of 
emergency, the FNM said, 


“Mr Pratt must have heard that 
coming from PLP quarters, not 
from the FNM. If the PLP 
Government has any such thing 
in mind it would be better. if 
they dropped it now.” 

Since Maynard is noted for 
being vocal, the FNM found it 
a little curious that Pratt has to 
come to his defence in this 
matter. 

“The FNM has always been 
careful to measure its response 
to any PLP attack and the 
record shows that if we have 
made any mistakes in this 
respect then those mistakes 
would have been on the side of 
restraint,” the FNM said. “We 
have done this as a matter of 
respect for the intelligence and 
sensibilities of the Bahamian 
people, not because of any 
respect for the sensibilities of 
the PLP. 

“However, when the PLP or 
any .of. ite hierarchy makes 


BAHAMAS 


stupid statements we are quite 
justified in pointing out their 
stupidity.” 

On the question of personal 
attacks, the FNM said that Mr 
Pratt and ali the PLP should 
keep their mouths shut and not 


complain. 
‘“Every week their 
newspaper throws up 4 


hogwash of personal abuse and 
Nazi-style propaganda,’’ the 
FNM said. “It is hard to single 
out any section of the Herald 
for condemnation, but perhaps 
Norris Carroll’s column should 
take the prize in their weekly 
mud-slinging competition.” 

The FNM and its leaders, the 
release said, have for the most 
part ignored “this constant 
barrage of slander’’ since they 
are convinced that the 
Bahamian people are not as 
gullible as the Herald’s writers 
might think. 


“As for Mr Maynard,” the 
FNM said, ‘‘no one should feel 
any great sympathy for him in 
matters of this kind. He has 
been known for years to have a 
hard mouth. Whenever he sees 
fit he attacks anyone in 
anyway he wishes. He is not 
even above trying to intimidate 
publicly a respected religious 
leader such as Bishop Michael 
Eldon.” 

The FNM said perhaps it is 
time to make the Herald ana 
certain PLP leaders “‘eat their 
lies and slanders, which would 
be fairly easy to do.” 

















COUNTRY SECTION BAHAMAS 
COURT RAPS LIGHTSCURN; SDP DISBANDS, MP'S, SOLOMON QUIT 
Decision on Lightbourn 
“Nassau THE TRIBUNE in English 29 Mar 82 pp l, 13 
(Article by Gladstone Thurston] 
[Excerpt] 
IF THERE ARE reasonabie In moving for the General all intormation to 
grounds for suspecting that appointment of a Select substantiate the allegations. 


Committee to investigate the Mr Lightbourn replied that 


Cabinet Ministers and other 





se: peddling of political influence he was willing to assist the 
civil servants have been for personal profit, Mr Attorney General tully in every 
corrupt, it S m the public Lightbourn, referring to possible way in the 
interest that the matter be ‘contidental documents’ toid investigations, but he was 


thoroughly investigated w the 
end that either their names be 
cleared, or they be brought to 
justice. 

That was the view of Chief 
Justice Vivian Biaxe as he 
ruled that Marsh Harbour MP 


the House of Assembly, among 
other things, that banker Abe J 
Lieber “has made many 
payoffs (in cash and gifts) to 
officials of the Central Bank, 
members of the Cabinet and 
the civil service...” 


On February 3, Attorney 


Michael Lightboum “comply General Adderley, in the 
forthwith = ‘with the terms of exercise of the powers 
Attorney General Paul conferred — him by 12 
Addertey's February 3 notice (1)(d) of the Prevention of 
Bribery Act, gave Mr 


requiring him to hand over all 
information substanodating 


Lightboum two days in which 


worried as to whether by so 
doing he might expose himself 
to penalties under section 
25(g) and, 25(i) of the Powers 
ands Privileges (House ot 
Assembly and Senate) Act. 

“I confess, | am unabie to 
appreciate the relevance of 
section 2S(i) of the Powers and 
Privileges Act to the Attomey 
General's request,” Mr Blake 
said. “I concede, however, that 
the provisions of section Sg) 
could conceivably have been 4 
matter of genuine concern to a 


allegations of corruption inthe furnish to the Attomey 
Public Service. layman. 
SDP Resignations 
‘tassau THE TRIBUNE in English 31 Mar 32 pi] 
fExcerpts! c 
; _ THE SOCIAL Democratic It was further announced 
Party today announced the that SDP leader Norman 
resignation of Michael Solomon, who earlier indicated 
Lightbourn (MP Marsh that he would contest the 
ag Montagu seat, will seek 
Harbour) and Keith Duncombe re-election as an independent 
(MP, Shirlea) from active candidate in St Johns 
politics, and the disbanding of constituency which he has 
the SDP as an of ficial represented in Parliament since 





opposition party. 


1967. 











’ Mr Solomon, who _ has 
thrown his support behind 
FNM leader Kendal Isaacs as 
the next Prime Minister, said 
he decided to seek re-election 
in St John’s to give FNM 
candidate Orville Turnquest a 
clear shot at winning the 
Montagu seat. 

The S2-year-old 
politician/businessman 
reasoned that he has a 
‘*reasonable chance” of 
retaining the St John’s seai in 
the upcoming elections and Mr 
Turnquest without an SDP 
opponent _ is capable of being 
elected in Montagu. 

It is understood that the 
FNM will not contest Mr 
Solomon in St John’s. 

Mr Solomon said that it 
was preferable to leave 
Montagu than risking the 
chance of throwing away both 
seats to the PLP ina three-way 
fight. 

“Never since 1967 has there 
been a more promising 
moment for a defeat of the 
Progressive Liberal Party, and 
those of us who are responsible 
for the behaviour of the SDP 
will not take even the most 
remote chance that even a 
shred of blame will be attached 
to either us or our party should 
the FNM’'s aspirations and 
goals be unachieved == anc 
unattained when the results of 
the next general election are 
history,”’ Mr Solomon said. 

While he said it was not 
possibie for him “at this time” 
to become a member of the 
FNM. Mr Solomon made it 
clear that if he is elected and 
should Mr Isaacs request it, he 
will give his vote to forma new 
government. 

“IT seize this moment also to 
assure Mr Kendai Isaacs that he 
personally continues to enjoy 
-my respect and that I wish God 
speed in his quest tor the 
highest elective office our 
country has to bestow on any 
of us. He would, indeed, make 
a fine Prime Minister,” Mr 
Solomon said. 

It is unlikely that the FNM 
will now name a candidate tor 





St John’s. The FNM agreed not 
to contest St John’s before Mr 
Svlomon made his uecision to 
run in Montagu. 

The real surprise was the 
announcement ot Mr 
Lightbourn’s resignation. 

Mr Lightbourn, who has 
been in Parliament for 10 
years, said he made his decision 
about three months ago “‘based 
on personal reasons.” 

The outspoken Marsh 
Harbour MP, who heads 4 
committee to — investigate 
political corruption and 
pay-off charges involving 
Everette Bannister, a senior 
PLP member, predicted that 
his committee will not be able 
to report. 

“1 do not think the 
committee will report before 
this election,” Mr Lightbourn 
said. “I think the House will be 
dissolved between now and 
April 21. It (the report) would 
be too embarrassing to Mr 
Pindling and his colleagues.” 


Mr Duncombe, who was 
hand-picked to succeed first 
Bahamian Premier Sir Roland 
Symonette in Shirlea, said he 


also decided to step out of 
politics because it was the wish 
of the electorate that there be 
onty a two-way fight in the 
upcoming elections. 

“Regrettably, | am unable to 
realign myself with either of 
those two parties, even if they 
would have me,” he said. 

And Mr Duncombe. said, 
“The Social Democratic Party 
is an idea whose time has not 
come.” 

The SDP is to continue as a 
political entity. Mr Solomon 
has stepped down as leader in 
favour of Mr Duncombe, who 
is now Acting Leader. 

“Perhaps the Bahamas was 
not ready for (the SDP’s) 
philosophy and ideals, indeed 
its idealism, in 1982,” Mr 
Solomon said. 

He predicted that, “‘with but 
one proviso,” Mr Duncombe 
will one day lead the SDP to 
political victory and ‘‘become 
the finest Prime Minister of 
them ail.”’ 














FNM Reaction 


THE FREE National 
Movement today welcomed the 
decision of Social Democratic 
Party leader Norman Solomon 
to contest the St John’s 
constituency instead of 
Montagu. 

The FNM said it stood by an 
earlier decision of its Central 
Council] not to oppose Mr 
Solomon in St John’s and it 
called on all FNM supporters in 
St John’s to support Mr 
Solomon. 














COUNTRY SECTION BAHAMAS 


BATELCO LINES 'SABOTAGED' AS LABOR STRIFE CONTINUES 

Report on Line Cuts 
Nassau THE TRIBUNE in English 30 Mar 82 pp l, & 
[Article by Anthony Forhes] 


[Excerpts] 





BATELCO general manager 
Robert Bartlett suid today that 
a telephone cable has been 
sabotaged outside the Biico 
Building on East Street, 
putting a further 200 lines oul 
of order. 

This latest discovery was 
made this morning. It is the 
second time im three days that 
a major cable was tound cut 
ysinee the Bahamas 
Communication and Public 
Otticers Unton, which 
represents Batelco workers, 
started a second gosstow this 
mouth, 

Mr Bartlett also sani that 


workers are repairing = the” 


HO00-puir airport telephone 
cable, which was discovered 
cut im seven places Sunday 
atternoon. Some lines will be 
working by Wednesday. 

Mr Bartlett declined to 
comment ca the negotiations 
hetween Batelco and the 
union. “We are still meeting at 
the Department of Labour,” 
was all he would say. 

The Batelco general manager 
sald the 200-pair cable, which 
services the Bitco  Buildirg: 
grea, Was discovered, cut this 
morning when work on 
another severed = cuble on 
Marlborough Street was 
completed. After that cable 
was repaired, it was found that 





some subscribers still had no 
service. 

Mr Bartlett said further 
checks of the urea were made 
and the workers discovered the 
sabotage ut the Bitco Building. 

Mr Bartlett said he called the 
severing of the cabies sabotage 
because “these cables were cut 
with a sharp instrument and 
severed.” : 

He said a hacksaw was 
probably used*to cut the lines 
at San Souci and on 
Mariborough Street. 

He said lines have 
been cut at Marlbor- 
ough Street, San Soun~ 
ci, Dolphin Drive, 
the airport and the 
Bitco Building. 


"All of these were 
cut," he said. “These 
are not cases where 
water got into them. 
A sharp instrument 


was used to cut them.” 
“In 2. press statement 
yesterday, Mr Bartlett said 
reports Of continued sabotage 
to telephone cables continue to 
come in as Batelco workers 
started a second go-slow for 
March. 


“On Sunday afternoon the 
600-paiz aerial cuble serving the 
Nassau International Airport 
Was cut in seven places, putting 
the airport out of telephane 
and telex service, Mr Bartlett 
said. 

He said on Saturday events, 
telephone service in ihe S05 
Souci area was disrupted wien 
a major cable on Sherwood 

=aDtive was cut. ) 


“Meanwhile, talks between 
the Cérporation and the 
Bahamas Communications and 
Public Officers Union 
continued this morning 
(Monday) at the Departnic: 
ot Labour,” Mr Bartlett said. 


Batetco reported sabotage tu 
its cables  shonly = after 
members of the Batelco Union 
announced its first “go-slow” 
earlier this month. 

ven after Batelco and the 
union resumed negotiations 
following a one-day = mass 
demonstration by the Trade 
Union Congress, Bateleo 
Management has continued lo 
report sabotage. 

Mr Bartlett said last Friday 
that “telephone lines were 
deliberately — cut, disrupting 
service to suscribers.” 











Union Statement 
Nassau THE TRIBUNE in English 31 Mar 82 pp l, 13 


(Article by Anthony Forbes] 


[Excerpts] 








THE MILITANT Batelco 
Union Tuesday denied 
knowledge of the reported 
sabotage of major telephone 
cables in New Providence and 
sid Batelco has rejected its 
suggestion for a manage- 
ment-union team to investigate 


the incidents. 

The union also strongly 
condemned such acts “as well 
as anyone who for self-serving 
purposes, would seek to 
discredit the union and its 
cause by implying that the 
union itself is in some Way 
connected with these acts.” 

“Por the information ot 
those concerned, the BCP 
has no knowledge of any. su 
acts or of who is responsible, 
be they friend of fou,” the 
union said in a press statement 
after Batelco had reported its 
latest discovery of a sabotaged 
cable. 

“In any event, as 4 
responsible organization, the 
BCPOU does not encourage OT 
condone criminal activity of 
‘any Kind, no matter how just 
the cause,” the union added. 

In its press statement 
Tuesday, the union suid that 
since it started its tirst go-slow 
on March 1, Mr Bartlett had 
issued periodic news releases 
reporting acts of apparent 
sabotage in which telephone 
lines and cables were 
deliberately cut, disrupting 
service to a number of 
subscribers. 

The union said that its 
go-slow and overtime ban were 
forced on it by the lack of 
appreciable progress in 
protracted negotiations for a 
new industrial agreement with 
the management of the 
Bahamas Telecommunications 
Corporation (Batelco). 


[tt added: “To set the record 
straight, the BCPOU strongly 
condemns all such acts of 





apparent sabotage as well as 
anyone who for self serving 
purposes, would seek to 
discredit the union and its 
cause by implying that the 
union itself is in some way 
connected with these acts. 

“It has even been suggested 
by Ed Bethel (ZNS_ News 
Director and Special Projects 
Manager) in his _— radio 
commentary on Monday 
evening that BCPOU 
sympathisers were the 
perpetrators.” 

The union said that it is 
confident of achieving — its 
objectives of social and 
economic justice for the 
workers it represents within 
the framework of the law by 
using the legitimate industrial 
tools at its disposal, such as the 
go-slow and overtime ban now 
in effect at Batelco. 

“In fact, this question was 
raised by BCPOU President 
Charles Bethel during — the 
negotiating session al the 
Ministry of Labour on Tuesday 
and his concern was such that 
he suggested that a _ joint 
management-union team visit 
the sites of the reported acts of 
sabotage for the purpose of 
investigating the matter,”’ the 
union said. 

“The suggestion was ignored 
by management 
representatives,” the union 
said. “But this is characteristic 
of management’s attitude 
toward the union and its role 
in Batelco and this is what 1s 
responsible for the kind of 
industrial conflicts preser tly 
plaguing the corporation.” 


TUC secretary general and 
BUT president A _ Leonard 
Archer said today that the 
Batelco talks are reaching ‘a 
critical stage.” . 

“They are dealing today 
with money issues,” he said. 
“If they could get that 
resolved, there would be 
nothing else.”’ 





COUNTRY 


DLP SENATOR, IN BUDGET DEBATE, SCORES FAILURES OF BLP 


SECTION 


Bridgetown ADVOCATE-NEWS in English 30 Mar 82 p 2 


[Text] 


The 1982-83 Estimates 
reflect the failure of Govern- 
ment to maintain the per- 
formance of promises, ac- 
cording to Opposition Senator 
Evelyn Greaves. 

He was yesterday speaking 
in the Senate, giving what he 
described ‘‘as an overall 
general review of the state of 
the economy as reflected by 
the evidence in the 
Estimates.” 

Senator Greaves said that it 
was ‘‘a tragic story’. 

He indicated the areas in 
which the Democratic Labour 
Party (DLP) saw the tragedy 
and the way in which decisions 
should have been made by 
Government. ~ 

‘We have been burdened 
with a debt of the magnitude 
in terms of our revenue and 
capacitv to earn revenue,”’ 
Senator Greaves said. 

According to Senator 
Greaves, the signs ‘‘are fairly 
clear’ that Barbados in the 
not too distant future could 
find itself in a position where it 
was unable to meet its debt 
obligation. 

He said that his observation 
was based on the facts before 
him. 

Senator Greaves said to 
make a comparison and pick 
up the trend, in 1975-76, when 
the DLP was accused of 
putting Barbados excessively 


in debt, at. that time, the 
National Debt was $213m in 
1976; and by November 1981, it 
had reached ‘“‘the staggering 
figure’ of $702m. 

He said that it had increased 
by over 300 per cent. 

Senator Greaves said that in 
1976-77. Government’s 
revenue was $216m and the 
Public Debt was $213m. 

He said that for 1982-83, for 
i dollar of the Public Debt 
which¢he country has to meet, 
Barbadians were only earning 
a third of the amount which 
they were earning in 1976. 

Senator Greaves said that 
the situation was based on the 
information contained in the 
Estimates. 


He said that. another way of 

looking at the ‘‘massive 
roblem’”’ of the debt, was that 

arbadians were spending as 
much as one fifth of Govern- 
ment’s revenue to meet in- 
terest payments. 

“It is now taking in a single 
year, 1982-83, almost $100m to 
service our debt. In short, it is 
taking as much as it took from 
1971 to 1977, and during that 
time, the cost was $100m,” 
Senator Greaves added. 

He said that today, Bar- 
badians were being saddened 
with three times as much debt 
burden as they were saddened 


in 1976, without a similar 
improvement in the standard. 
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of living. 


According to Senator 
Greaves, the Estimates in- 
dicate that the Government 


had run the country in serious - 


difficulties. 

He said that Barbados had 
the opportunity to review the 
oat which had been pursued 

y the Barbados Labour Party 
(BLP) Administration. 

‘We've seen the impact of 
the ‘sham’ approach which 
was adopted as relieving 
direct taxes,"’ he added. 

‘Senator Greaves said that 
he was not indicating that he 
was against relieving taxes 
for people and it was clear 
that there was need for relief 
in that area. 

“What we saw, was the 
shifting of the burden of 
taxation from direct to in- 
direct taxes,’’ he added. 

Senator Greaves said that it 
was reflected in the Estimates 
dealing with revenue 
collections. 

‘The system of indirect tax 
has a regressive impact on the 
economy,’’ he added. — 

"fe said that what has to be 
recognised, was that Bar- 
bados is mainly an importing 
and service economy. 


~ 


‘*A burden of indirect. 


taxation reflects in higher 
prices and a depressing 
economy,’’ Senator Greaves 
said. 
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DLP ISSUES FIRST NEWSLETTER; HITS CBI, ASKS COOPERATION 


Criticism of Basin Plan 


Bridgetown ADVOCATE-NEWS in English 1 Apr 82 p 9 


[Text } 


The Democratic Labour 
Party has criticised the 
recently outlined Caribbean 
Basin Initiative, claiming that 
it offers Barbados nothing. 

In its first newsletter 
‘‘Horizons’’, the DLP said that 
free excess to the American 
market was not worthwhile 
where there were no goods 
being produced. 

It also claimed that the offer 
made tothe Caribbean states 
in the CBI pian was con- 
siderably less than that given 
by the European Economic 
Community in 1974. 

It further argued: ‘“‘That for 
the past 25 years or more 
sugar and its by-product, rum, 
have been systematically 
barred to trade from Bar- 
bados to the USA and that ina 
plan designed to assist our 
development those barriers 
have not been decisively 
removed, is little cause for 
comfort or celebration for 


Barbadians.” 

It also criticised the device 
of bilateralism as opposed to 
multilatera! arrangements for 
the protection of smaller 
States 
_ The DLP also criticised the 
Caribbean leaders who it said 
should never have supported 
the attempt to ‘‘redistrict the 
Caribbean Basin,” no matter 
what views they held of the 
Grenada Government. 

The newsletter argued that 
politics could not be a sub- 
stitute for geography. 

It lamented: “that it is a 

ity that current Caribbean 
leaders, by their studied in- 
difference to the need for a 
Community Summit, have 
allowed themselves to appear 
as mere choristers for whci. a 
word of praise, a casual vivit 
and a virtuoso television 

— just about fit the 

ill. 


Warnings on Economy 


Bridgetcwn ADVOCATE-NEWS in English 1 Apr 82 p 2 


The Democratic Labour 
Party has warned Barbadians 
that they have ‘‘a long row to 
hoe and everyone will have to 
lend a hand to the plough.”’ 

_ The Opposition in the first 
issue of its newsletter 
‘‘Horizons”’ said that the party 
recognised that it would he of 
little comfort to the people of 
Barbados to point out that the 
DLP has predicted ail of the 
things which now faced the 
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country before the last 
elections. 

‘Rather than saying we told 
you so, the DLP emphasises 
the fact that the country is 


stuck with an inept Govern- 


ment for a few more years. 
‘We must all prepare 
ourselves for when the 
morning comes,” the 
newsletter said. 
The Opposition queried how 
Government cowd warn 
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Barbadians about the 
possibilities of more taxes in 
one form or another when 
since June 18, 1981, (last 
election day) there had been 
increases in National 
Insurance, National Housing 
Corporation rents, and bus 
fares. There had also been the 
imposition of the transport 
levy and the health levy and 
the price of gasolene had risen 
to nearly $4 a gallon. 


The DLP newsletter said 
that it had also warned the 
people that’ ‘the agriculture. 
t@rism and manufacturing 
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industries were’ heading for 
trouble and that there would 
be a reduction in social ser- 
vices. te 

“Why, in spite of all this, 
Barbadians are being told 
they can expect more and 
more taxes in one form or 


another?’ the newsletter 
asked. 
The DLP's newsletter 


contended that- it. had now 
become apparent to all, ex- 
cept those who are blindly 
artisan or who are among the 
ortunate few at the top, that 
the people had been misled. 
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ODLUM CASTIGATED AS THREAT TO DEMOCRACY IN ST LUCIA 


Bridgetown ADVOCATE-NEWS in English 30 Mar 82 p 7 


[Excerpts ] The situation in St. Lucia is 
disturbing, to say the least. 
After three yea:s of being 
misruled by the St. Lucia 
Labour Party, with Mr. 
George Odlum as a member of 
the Cabinet, the peopie of the 
island will elect a new 
government six weeks from 
yesterday. 

The portents for the future 
are not good. | 
After going to great lengths 
to ensure a peaceful election, 
including the establishment of 
an interim coalition govern. 
ment, the people are seeing 
their efforts thwarted and 
threatened even at this early 

date. 

Mr. George Odlum, the focal! 
point of their worry, exhibits 
an attitude to the current 
attempt to learn the will of the 
people which should concern 
all West Indians, who still 
cling to the democratic ideal. 

In the first place, his group 
claims to be the most capable 
among the three parties of 
restoring a peaceful olitical 
atmosphere in that island As 
| view these remarks, they 
are probably right. Peace can 
easily be maintained by guns, 
as has been often shown. 
Whether happiness and 
progress accompany it, 1s 
another matter 

llis datest assertion that, 


» 


come What mas. after May 3, 
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he will be the Prime Minister 
of St. Lucia, augurs il for that 
country. It shows his deter- 
mination to disregard the will 
of the people in the sure and 
certain knowledge that he 
knows better what 1s good for 
them. 

The only way in which he 
canachieve his end in the face 
of a contrary election result 
would necessarily have to be 
by the use of force. In the 
same way, a hero of his, 
Viadimir llvich Ulvanov, the 
son of a schoolmaster, after 
adopting the pseudonym, N. 
Lenin, organised the over- 
throw not of the Czar, but of 
the socialist government of 
Aleksandr Kerenski. 

The Bolsheviks then, like 
Mr. Odium's Progressive 
Labour Party seems to be 
now, waS a minority group, 
but one geared to use any 
means towards its own ends. 
Their successors, the Com- 
munist Party, still a minority 
yroup, even in Russia, have. 
changed not one iota. 

Whether Mr. Odlum will 
succeed in following in_ his 
hero's footsteps remains to be 
seen. If he does, he may well 
be as successful, and for the 
same reasons. He will be 
prepared to xo to lengths 
which strike those who adhere 
to democracy as out of 
bounds. 


BARBADOS 
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BARBADOS CRITICAL OF UK IN EEC SUGAR PRICE BARGAINING 


Bridgetown ADVOCATE-NEWS in English 30 Mar 82 pl 


(Text ] 


CSO: 


3025/248 


Barbados was among a 
number of countries at the just 
concluded Commonwealth 


Parliamentary Association 
(CPA) seminar which 
severely criticised host 


Country Britain, for failing to 
support developing countries 
who were seeking price in- 
creases for their sugar ex- 
wb. to the European 
conomic Community. 

News of this came yester- 
day from Government Senator 
Keith Rouse who represented 
this country at the three-week 
3lst seminar held at West- 
minster, London. 

African, Caribbean and 
Pacific (ACP) states of which 
Barbados is a member, had to 
resort to hard bargaining 
before they were granted an 
8.5 per cent increase for sugar 
to be sold on the EEC market 
under the Lome trade, aid and 
co-operation agreement. 

Mr. Rouse said he and_his 
colleagues felt strongly that 
Britain did not live up to its 
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expectations in its com- 
mitment to sugar producers, 
especially those from the 
Caribbean. 


‘We made our position quite 
clear in some of_ our 
discussions with our British 
counterparts, and the general 
consensus was that hard 
negotiations must be the ef- 
fective way of dealing with 
future situations,”’ he said. 


Senator Rouse said too that 
it was felt during discussions 
that Britain's non-support to 
developing countries came 
amidst protection for beet 
sugar producers, and a call 
was made for that country to 
change its policy. 

Mr. Rouse said the CPA 
conference was very in- 
formative in that delegates 
_were able to express views of 
their own, and that the CPA 
was playing a vital role in 
providing a forum for the 
exchange of ideas among 
members. 


BARBADOS 
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1982-83 BUDGET INTRODUCED AS ECONOMY FALLS; IS CRITICIZED 


Text of Adams' Presentation 


Bridgetown ADVOCATE-NEWS in English 1 Apr 82 pp A-D 


[Text ] 





The Barbados Government last night presented a half billion 
dollar 1982-83 budget, which Prime Minister and Minister of 
Kinance. Mr. Tom Adams said was aimed at helping to pull the 
faltering economy out of a year-long tailspin. 

The Budget has comme against the backdrop of a 2.6 per cent 
decline in the economy last year—the first since 1975—when 
tourism, sugar and toner trstet a phon the island's main foreign 
exchange earners, performed well below expectations. 

Mr. Adams imposed 30.2 million dollars in wide-ranging new 
taxation. but left income tax at current levels, and increased 


pensions 


He also announced a package of incentives geared to making 
export agriculture a larger contributor to economic 
development 

The Budget. Mr. Adams said, reflected a vital need at this 
sombre time to adjust national demands to the temporary 
reduction of Barbados’ capacity to import. 

The 1982-83 Budget (the fiscal year runs from March to 
April) calls for expenditure totalling $501.3 million. Revenue is 
expected to reach $494.4 million, leaving a current account 
deficit for the first time in vears of $6.9 million. 

With capital expenditure tagged at $135.6 million, the overall 
deficit for the fiscal year is $142.5 million. 

In delivering his Budgetary proposals Mr. Adams said: 


“Ar Speaker, 

“Since | dehvered the last) Financial Statement and 
Budgetary Proposals exactly one year ago today the storm 
clouds which were at that tune gathering over the in- 
ternational economy have darkened. On that occasion I 
warned against complacency and stressed that ‘‘the world 
around us in the next {wo to three years is not going to be a 
——s comfortable place for developing countries”. 
“ew. however, could then have forseen the depth and per- 
sistence of international recession and its consequential 
traumatic effects. particularly on small economies such as 
ours which are so highly integrated into the international 
cronomic system ° 

“Indeed, the economies of our major trading partners in 
North America, Europe and the Caribbean remain in deep 
trouble. Nine and one-half million unemployed in the United 
States, one million in Canada, over three million in the United 
Kingdom and two million each in West Germany and France 
for a total of over twenty-eight million uns oyed in the 
highly industrialized countries. Rates of uncimployment as 
high as 12 per cent of the labour force are being experienced in 
some of these countries, rates which since the Second World 
War have come to be associated only with the Third World. 
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‘Lest those who interpret everything in ideological terms 
conclude that this is the final crisis of the free enterprise 
system, we need to look no further than the disarray and chaos 
overcoming parts of eastern Europe, as bankruptcy threatens 
more than one COMECON country, to understand that we are 
confronted with a global phenomenon. The period of con- 
tinuous growth of output and internationa trade which 
characterised the three decades since the Second World War 
has come to an end. 

“The reasons for this are many and complex, but they are 
rooted in the times when the availability of cheap energy and 
raw materials created an impression that resources were 
totally elastic in supply and that we could satisfy all our wants 
at the same time. The world is now being made to realise 
sifferently 


INTERNATIONAL ECONOMIC DEVELOPMENTS 

“In a sense, 1981 was a memorable year for the global 
economy, to the extent to which it raised memories of the 
economic tumult and distress of the early 1930s. The previous 
two vears had been marked by a down-turn in real growth, an 
upsurge in unemployment, rampant inflation, and a con- 
traction in world trade following the oil price increases of 1979. 
These trends, with the exception of the inflation rate, were 
carried over into 1981. Commodity prices also slipped further 
downward. To make matters worse, economic stabilisation 
policies in the major economies were rendered ineffective by 
the instability brought on by high rates of interest and the 
volatility of exchange rate movements of the major curren- 
cies 

“The Eastern Bloc communist countries, members of the 
COMECON economic grouping, normally considered to be 
areas of planned stability, showed themselves to be fully 
subject to the economic disorder that Marxists claim to be the 
special reserve of capitalist systems. The Polish economy 
buckled under the strain of its massive debt burden and falling 
production and at the end of the year, the Romanian economy 
was poised on the threshold of similar economic collapse. 
Major economic tensions came lo the fore in the Soviet 
economy. in the face of a continuous series of bad harvests and 
shortfalls in the production of consumer goods. Sales of 
Russian gold in order to realise foreign exchange to import 

~ 90d for the Soviet Union and the Eastern bloc have been so 

substantial as to plunge that metal’s price down almost to the 
$300 per ounce mark to which if once seemed it would never 
again have fallen. 

“Real GNP increased by about 1 per cent in the OECD 
countries as a group, with most of the growth being achieved in 
the first half of the year. Once again, Japan performed better 
than other industrialised countries, but the Japanese growth 
rate of 3.7 per cent was below the 4.2 per cent increase in GNP 
achieved in 1980, and the yen has dropped substantially on the 
foreign exchange market. The USA managed to attain only a 
i.8 per cent rate of growth, while the Canadian economy 
registered a modest improvement, with a growth rate of 3.2 
per cent. The European economies were 1n seneral areas of 
recession with the West German economy declining by 0.5 per 
cent and the British by 2.8 per cent. 


Striking feature 


“The surge in unemployment rates was perhaps the most 
striking feature of economic distress in the major economies 
during 1981. I have already mentioned the numbers. In the 
United Kingdom, the rate at the end of December was 11.5 per 
cent. while the USA ended the year with an unemployment rate 
of 84 per cent. West Germany and France recorded rates of 7 
per cent and 7.6 per cent respectively, in marked contrast to 
the 4 per cent to 5 per cent rates which have been the norm in 
recent times. Japan and Switzerland were the only developed 
countries to avoid an unemployment crisis, with rates of 2 per 
cent and 1 per cent respectively. 

“The one bright spot on the international economic horizon 
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was the indication that the inflationary surge of the two 
previous years was abating. The USA rate drop d from 12.7 
per cent in 1980 to 9.5 per cent in 1981, and except for the case of 
the UK (11.3 per cent), inflation rates in the major economies 
were hrought down to single digits. Major contributory factors 
to this trend were the fall in oil and food prices, and moderate 
wage settlements. 

“\s the recession deepened in the major developed 
economies during 1981, commodity prices stagnated, except 
for cocoa. Of immediate interest to us in Barbados, the price of 
raw sugar on the London Daily market fell from 310 pounds per 
tonne at the beginning of the year to only 180 pounds in 


December. | : . ; 
‘An additional area of concern at the international level 


during 1981 was the prevalence of very high interest rates in 
real as well as nominal terms, reflecting the preference for 
tight monetary policies as the main weapon In the battle 
against inflation. Prime lending rates in excess of 15 per cent 
were the norm in the USA, the UK and Canada, and in France 
and West Germany the prevailing rate was in the vicinity of 14 
per cent 


REGIONAL ECONOMIC DEVELOPMENTS 


“The poor performance of the International Economy was 
matched in the Caribbean Region. Weak performances were 
put up by nearly all CARTCOM economies in 1981. This was 
also mainly due to the recession tn the industrialised countries 
but domestie factors such as unfavourable weather conditions, 
production difficulties and problems of national economic 
management played their part as well. Current indications are 
that total output declined in most of these countries during 1981 
with the exception of the oil producing state ot ‘Trinidad ana 
‘Tobago. The reduction in receipts from the region’s major 
export sectors had serious complications for external ac- 
counts, as current account deficits widened and international 
reserves declined. 

“Regional sugar production fell by 8.7 per cent below the 
figure for 1980, but except in Jamaica, the banana industry 
regained momentum after the natural disasters of 1979 and 
1980. Bauxite production declined due to decreasing demand 
for aluminium in the world markets. Tourist arrivals in the 
major Caribbean tourist destinations deciined mainly as a 
result of the recession, and crude oil production in Trinidad 
and Tobago for the first six months of 1981 was 10 per cent 
below the level for the corresponding period in 1980. 

“During 1981. consumer prices rose at a slower rate than in 
lage fy Guvana the inflation rate decreased from 22 per cent 
to 21.4 per cent. In Trinidad it was i4.3 per cent and in 
Jamaica the rate fell sharply from 26 per cent in 1980 to 6 per 
cent in 1981. 

“Balance of payments problems continued to be a feature of 
most countries and at the end of the year 
under review some four CARICOM countries 
either had on-going agreements with the In- 
ternational Monetary Fund or were engaged 
in negotiations with that organisation. 

THE BARBADOS ECONOMY IN 1981 

“The extent to which the performance of the Barbados 
economy in 1981 was alfected by the recession which continued 
in the industrialised countries, and by domestic factors which 
ied to a substantial reduction in agricultural output, can he 
seen in the figures. Real outpul contracted by 2.6 per cent in 
1981 as compared with an average real growth rate of 5 per 
cent for the previous five vears Provisional data indicate that 
the Gross Domestic Product at factor cost in current prices 
increased trom $1.49 billion in 1980 to $1 647 billion in 1981, an 
increase of 10.5 per cent as compared with increases of 25 2 per 
cent in 1980 and 21 > yer cent in 1979. Per capita GDP in 1981 
was estimated to be $6,574, an increase of $591 over the 1980 
figure of $5,083 
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“The decline in real output was concentrated almost entirely 
in the ee i export sectors (Sugar, Tourism and Manufac- 
turing), whose strong performance in recent times had been 
the ile force behind the expansion of the economy. The 
domestically oriented sectors however, particularly con- 
struction and distribution, generally remained buoyant, 
although the real rates of srowth were lower than those 
achieved in recent years and could not compensate for the 
decline in the external sectors. 

“Sugar production declined by 30 per cent to 95,000 tonnes in 
1981. This was mainly due to the late start in harvesting the 
crop and unseasonable weather conditions. Sugar’s GDP value 
declined from $94.2 million to $70.7 million, a decrease of 24.9 
per cent as compared with a 47.1 per cent increase in 1980 over 
1979. The average price obtained for sugar exported was $973 
per tonne as compared with $1,035 per tonne in 1980 while 
production costs increased by almost 30 per cent to $1,106 per 
tonne of sugar. 

“The “Other Agriculture and Fishing’’ sector registered 
moderate growth in 1981 with the value of output rising at 
current prices by 11.6 per cent compared to an increase of 9 7 
per cent in 1980. 

“The contribution of the Agricultural Sector to Gross 
Domestic Product fell from 9.6 per cent in 1980 to 7.7 per cent in 
198] 

TOURISM 

“Phe number of long stay visitors in Barbados fell by 4.7 per 
cent in 1981 and the average length of stay also dropped from 
10.2 days in 1980 to 9.5 days in 1981. The decrease was due 
mainly to a fall-off in tourists from North America. Visitors 
(rom the United Kingdom increased by a record 28.2 per cent 
to overtake Canadian visitors and to reach the figure of 72,092 
or 20.4 per cent of the tourist arrivals. The value of output in 
the ‘Tourism sector in nominal prices rose from $175 million in 
1980 to $194.4 million in 1981, an increase of 11.1 per cent as 
compared with increases of 31.3 per cent and 21.5 per cent in 
1979 and 1980. In real terms, output in the tourism sector 
declined by 9.1 per cent. Gross tourism receipts, that is tourist 
spending in Barbados increased from $502 million in 1980 to 
$526.9 million in 1981, but when the amount spent by Bar- 
hadians on travelling abroad is taken into account the net 
tourism receipts amounted to ee eee $484 million in 
1981 compered to the figure of $471 million in 1980, since 
RBarbadians increased their spending on overseas travel from 
$31 million in 1980 to $42.9 million in 1981. 

“The contribution of the Manufacturing sector to GDP was 
12.3 per cent in 1981 as compared to 12.5 per cent in 1980. Output 
inthis sector in nominal terms increased from $186.6 million in 
1980 to $201.9 million in 1981 an increase of 8.3 per cent but in 
real terms the value of output fell by 5.5 per cent. 

“Real growth was recorded in all the other sectors. The 
construction sector achieved a real growth rate of 4.5 per cent. 
This sector’s share in GDP in 1981 was 7.9 per cent as com- 
pared with 7.0 per cent in 1979 and 1980. Both public and private 
sector construction activity increased during 1981. 

“The Gross Domestic Product at market prices in 1981 was 
$1.9 billion. Personal consumption expenditure accounted for 
68 per cent, an increase of 3.3 per cent over the figure for 1980. 
Government's consumption expenditure although rising in 
cash terms from $257.1 million to $289.3 million remained at 
15.5 per cent of GDP. Gross capital formation increased its 
share of GDP from 23 per cent in 1980 to 25 per cent in 1981. 
This is an indication that the productive capacity of the 
economy continued to expand in spite of the recession in the 
export sectors and I consider that it fully justifies the 
Government's continuing determination to maintain 
productive investment by way of capital expenditure. 

EMPLOYMENT 

“Data derived from the Continuous Household Sample 
Survey which 1s carried out on a quarterly basis by the 
Statistical Service show that the average rate of unem- 
ployment over the period January to December 1981 was only 
10.8 per cent of the labour force as compared with 12.6 per cent 
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for 1980. The total labour force in 1981 decreased marginally 
from 114.8 thousand persons in 1980 to 114.3 thousand persons. 
However the quarterly average of the number of persons 
employed in 1981 was 101,900 persons as compared to 100,300 in 
1980, so that on average 1600 more people obtained jobs during 
the year under review. Of the number of persons employed in 
1981. 58.200 were males and 43,700 were females. Male 
“unemployment, which was 9.2 per cent in 1980, fell to 7.3 per 
cent in 1981. Female unemployment also fell, from 16.7 per 
cent in 1980 to 15.1 per cent in 1981. 

‘*\ comparison of the data for the fourth quarter of 1976 with 
that for the corresponding period in 1281 show that the labour 
force recorded a net growth of 10,200 persons or 9.9 per cent but 
the total number of persons employed increased from 91,000 in 
1976 to 102,800 at the end of 1981, an increase of 11,800 persons 
or 13.0 per cent over the five year period, 1976 to 1981. 


‘Barbados has therefore been able, unlike most developed 
and developing countries, to reduce the level of unemployment 
during the current recession in the world economy. This has 
been achieved partly by the high level of expenditure which 
Government has maintained on its public investment projects 
and programmes over the last 5 years, especially in the 
manufacturing sector; and partly by the improved economic 
climate engendered by Government since 1£76, including the 
removal of unnecessary controls on retail and wholesale trade. 
fmplovment in this particular sector has increased by 7900 
persons or 45.7 per cent since 1976. 

PRICES 

‘Despite the fact that the inflation rate of Barbados’ main 
trading partners decreased during 1981, it appears that rising 
local costs maintained the incidence of domestic inflationary 

ressures at least as far as the annual average rate of inflation 
in Barbados was concerned. This was 14.6 per cent for 1981, a 
marginal increase over the 1980 figure of 14.4 per cent. 
However, the point to point increase in the retail price index at 
December 1981 was only 12.3 per cent over that at December 
1980 

“The Housing index, triggered by a hike in house rents 
recorded the highest increase of 21.7 per cent during the year. 
Other sections of the Retail Price index which recorded sub- 
stantial increases were transport, 19.3 per cent, due to in- 
creased wages and bus fares; medical and ersonal care 16.4 
per cent due to increased medical fees an clothing 12.7 per 
cent. The increase in the Food and Beverages Section was 
about the same as in 1980 and was mainly due to increases In 
the price of vegetables and frurts. 

“The Barbados inflation rate was below those of Trinidad 
and Tobago and Guyana which were 15.2 ol cent and 21.4 per 
cent respectively. The average rate of inflation for Barbados’ 
main trading partners, UK Canada and the USA was 11.4 per 
cent in 1981 as compared with 14.0 per cent in 1980. 
BALANCE OF PAYMENTS 

‘In 1981 the Balance of Payments swung from the surplus 
position that the island has enjoyed over the past three years to 
4 deficit of $37.6 million. This vas a direct result of the fall-off 
in receipts from our main export sectors. The current account 
deficit was $176 million as compared to $62.9 million, $38 
million and $11.7 muhion tor the years 1/8, 179 and 180 
respectively. 

“Although there was a substantial increase in the inflows of 

ht og sector long-term capital and public sector project 
unds in 1981, these were insufficient to finance the gap. The 
Government was forced to raise a loan on the Euro dollar 
market and the Central Bank had to draw heavily on its short 
and medium term lines of credit with foreign banks to main- 
tain a reasonable level of foreign exchange reserves. The 
foreign reserves increased by $16.3 million at the end of 1981, 
compared to a growth of $25.4 million at the end of 1980. 

“Total foreign exchange receipts from exports and net 
services and transfers decreased from the revised figure of 
$1.02 billion for 1980 to $971.0 million for 1981, a decrease of $41 
million or 4.1 per cent. Exports of sugar earned $74.6 million as 











compared to $104.3 million in 1980 and net earnings from 
Tourism increased by only $13 million or 2.8 per cent in 1981 
Manufactured goods earned less than in 1980. 

“The country’s import bill for 1981 amounted to ap- 
proximately $1.13 billion an increase of 
5.9 per cent over the figure for 1980. For- 
tunately, this was a much lower percentage 
increase than the 35.6 per cent and 24.8 per cent recorded for 
1979 and 1980 respectively. This slower rate of growth in im- 
ports was due, in part, to the monetary and fiscal measures 
introduced during the year which: led to the contraction of 
spending on imported consumer goods. Machinery and 
\ransport equipment, the largest single category of imports 
accounted for 24.7 per cent of total imports while manufac- 
tured goods, lubricants, minerals and fuels, and Food ac- 
counted for 18.8 per cent, 17.2 per cent and 14.4 per cent of total 
imports respectively. 

“The effects of the recession in the industrialised countries 
on the Barbados economy were clearly reflected in the large 
current account deficit recorded in the balance of payments 
for 1981. 

ECONOMIC PROSPECTS FOR 1982 

“This is the sombre background against which this year's 
budget is being presented. Available evidence indicates little 
expectation of recovery in 1982 in the international economy or 
in the economies of Caribbean countries. Even in Trinidad the 
Government has had to warn of possible economic difficulty 
during this year. Unemployment in the OECD countries 
‘except Japan) is projected to rise further, output will remain 
depressed and unless the fiscal deficit in the United States can 
be contained below the anticipated level, interest rates which 
turned down at the last quarter of 1981, could peak again at or 
near last year’s record levels 

“The Barbados economy is bound to be profoundly affected 
by these developments. In both 1975 and 1978, when one of our 
leading sectors in each year — tourism in 1975, sugar in 1978 — 
suffered a decline in output, the other fortuitously came to our 
rescue. In 1981, however, all three of our dynamic sectors — 
Sugar, tourism and manufacturing — suffered significant 
declines in output of orders of magnitude which could not 
possibly have been foreseen a year ago 

“The Government, through its oy capital investment 
programme, has tried to cushion this shock by maintaining 
domestic economic activity in the construction and indirectly, 
in the distribution sectors. However since no immediate im- 
provement in the foreign exchange generating sectors is ap- 
parent, the time has come to confront certain realities. 

“Despite ‘thay apn inimport-substitution, the facts of life are 
that Barbados as a small open economy. imports by value an 
amount equal to over 70 per cent of our Gross Domestic 
Product — which is the annual value of the output of all goods 
and services in our economy. Therefore, in order to sustain 
imports of all kinds — food, fuel, intermediate and capital 
goods — on which our standard of living depends, we must 
acquire foreign exchange by exporting goods and services 





“While foreign exchange reserves can and have been 
augmented by judicious borrowing, this must be kept within 
strictly manageable limits and used for investment, not 
consumption purposes. 

‘‘In the face, therefore of declining foreign exchange ear- 
nings and reserve levels, there is no viable option other than 
adjusting domestic demand to our temporarily reduced 
capacity to import. To put it bluntly, in an economy which is 
not growing, there is no increased output available to enhance 
standards of living. If we try to improve our position by paying 
ourselves more than we are producing in extra output, some 
may gain at the expense ot ease, but as a country we will De 
worse off in real terms — that is in the amount of goods and 
services we acquire and consume. a . 

‘Government s strategy in the face of this situation, then, is 
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two-fold: 

(i) to pursue policies designed to achieve an adjustment of 
domestic demand in the light of the constraints :m sed by 
the decline in foreign exchange earnings. and to do this in 
as equitable a manner as possible and without causing 
undue social dislocation, 

(ii) to lay the groundwork for future growth so that as soon as 
the upturn in economic activity comes Barbados will be 
able to take advantage of the opportunity for renewed 
growth. 


Revenue 

“IT turn now, Mr _aker, to the review of the domestic 
financial year enc today. The current revenue for the 
financial’ year 1961 2 was originally estimated at $483.7 
million. However, ¢° ual collections at the end of last week 
suggest that total r- venue will amount to $454.0 million ex- 
clusive of Post Office revenue, which was included in the 
summary of the Estimates presented to Parliament last week. 
This represents 2 very slight increase over the revenue which 
was collected —s the fiscal year 1980-81. 

“Revenue growth during the period under review was much 
more sluggish than originally anticipated partly because of the 
general decline in economic activity and partly because of tax 
reductions which made themselves fully felt during the year 


EXPENDITURE 

“Current expenditure for the fiscal year 1981-82) was 
originally estimated al $469 million. During the year, sup- 
plementary provisions im the sum of $16.3 million were 
‘ranted. Thus. the total amount of expenditure authorised by 
Parliament was $489.3 million. Efforts to restrict the growth of 
current expenditure continued throughout he vear and the 
latest expenditure patterns indicate that the igure for the year 
will be $470 million. This represents an increase of $43.7 ruiliion 
or 10 per cert over the jevel of current expenditure for the 
fiscal year 1960-81. As a result, the Government's current 
account defiz { is now expected to be $16.0 milhon. 

“The approved [cstimates of Capital a é for the 
year 1981—82 amounted to $200.2 million. During the year, 
supplementary provisions of $20.4 million were granted, 
therefore the total capital expenditure approved by 
Parliament was therefore $220.6 million. But the most recent 
actual returns suggest that by today, the level of expenditure 
for the year will be $175 million. The overall deficit for the 
financial year 1981—82 is thus estimated at $i9i.0 mition. | 

“Mr. Speaker, there has recently been a lot of loose talk in 
this House and elsewhere about the “printing of money’. Such 
talk is of course designed to create alarm and despondency in 
the public’s mind and to suggest that Government Is acting 
irresponsibly or uncthically. Misleading figures are varaded to 
substantiate these arguments. While it is (rue that because of 
seasonality in revenue flows, and time |. involved in 
drawdown of foreign funds, Government permwdically seeks 
short-term accommodation from the Central Bank, the un- 
disputed fact is that the recent defieit has beer financed 
foreign commercial borrowing; by borrowing 
from the internal financial institutions 
like the Inter-American Development Bank, 


the Caribbean Development Bank and the 

World Bank. and by domestic borrowing from the household 
and corporate sectors, and not by money creation. The amount 
Inactual banknotes printed and in circulation as of Jast week Is 
less than it was a year ago, its increase never exceeds the 
merease in tourist spending, whien tends to elicit) a 
correspondpry increase im Our local note issue. Demand 
deposits. the other component of what economists call the M.1 
measure of money supply increased by only $9 million from the 
end of 1979 to the end of 1981 and total money supply by $20.5 
mullion or a very modest 8.9 per cent over (Wo years, Central 
Rank credit to the Government has increased only by ap- 
proximately the same as the increase in the foreign reserves 

















over the last 12 months. So that money creation is fully backed 
by the infiew of foreign funds 

PUBLIC DED 

Pubhe Sector debt on 3ist January, 1982 was $637.7 million 
exclusive of the Government's overdraft at the Central Bank. 
Local borrowings amounted to $376.2 million while the 
remaining, $261.5 million represented foreign debt. It is 
estimated that as of today March 3ist the Public Debt 1s $645.8 
miftion of which the sum of $385 million 1s local and $260.8 
million foreign debt. During the year, interest rates on local 
and foreign dob were unusually high and as a result, there has 
been a significant increase in interest payments. These 
payments on the public sector foreign debt absorbed some }.5 
per cent of total export earnings in 1980 as compared with 1.1 
af cent in 1981, while total interest sector and debt incurred 
w the Central Bank, of $24.1 nulhon absorbed 3 per cent of 
these earnings as compared with 2.1 per cent in 1980. according 
to latest information sc by the Central Bank. The foreign 
debt service ratio is still very modest by international stan- 
dards 
PUBLIC FINANCES 1982—83 

Current revenue for the fiscal year 1982—83 is estimated at 
$494.4 million. Therefore, with current expenditure estimated 
at $501.5 million a current account deficit in the sum of $7.1 
million is anticipated. 

“However, Mr. Speaker, I wish to emphasise two things at 
this point in my speech. 

“In the first piace, in order to keep the current expenditure 
to $501.5 million or only 6.5 per cent increase over estimated 
expenditure for the financial year 1981-82, very great 
saerifices had to be made. 

“Secondly, the present level of expenditure does not include 
any provision for increased wages to ublic servants since 
those wages are still being negotiated. Thus, Mr. Speaker, it is 
perfectly clear for everyone to see that if the current account 
deficit is to be kept within manageable proportions and if 
resources are to be let t free for use in the productive sectors of 
the economy, the Government simply cannot afford any large 
public sector wage settlement. 

“Therefore. | wish to sound a note of warning that in order to 
spare the country the misery and deprivation which will result 
from economic chaos, the Government has to ensure that any 
wae settlement for the Public Service will be kept within very 
modest and reasonabie limits. I will say more a ut the need 
for an Incomes Policy, but I must emphasise that the: 
Government is simply not in a position to afford a wage set-’ 
tlement on anything as generous a scale as on previous oc- 
casions when the public finances were In a much stronger 
condition 

“1 would also take this opportunity to exhort all of those 
concerned in the private sector to assist the economic recovery 
of the country by ensuring that their future wage settlements 
are not unreasonable and exorbitant, and do not contribute to 
inflation and the uncompetitiveness of our exports. 


“Capital expenditure for the year 1982-83 is estimated at 
$138.4 million. This figure is much less than that provided 
during the last financial year but in the effort to restrict the 
size of the overall deficit there has had to be a curtailment. 
Nonetheless, public investment and capital formation will be 
maintained in i982 and 1983 by the Government's support of 
two majer projects ~ in fact at around $200 million each the 
two largest projects ever to be carried out in Barbados. - 

“trefer to the Cement Plant, a joint venture between the 
Governments of Barbados and of Trinidad and Tobago and the 
new electric generating plant being built .at Spring “Garden 
with a very favourable financing ackage made possible by a 
Government guarantee to the World Bank of repayment of the 
World Bank’s portion of the package.{f have every confidence 
that these projects will cover any shortfall in direct capital 
expenditures of Government and assist in maintaining em- 
ployment and domestic economic activity. 











“The effect of the restriction on current account expenditure 
and cuts in capital expenditure for 1982-83 is that the overall 
detiert will be reduced from the 1981-82 figure of $191 million to 
$145.0 million in the forthcoming year, exclusive of any public 
sector wage increase. This figure is still too large and the gap 
between revenue and prospective expenditure will have to be 
further narrowed. That will be the purpose of my Budgetary 
Proposals today. 

But first | want to address a perennial problem, the es 
of more controversy than any other economic problem 
discussed in our island. I refer to the issue of wages and 
salaries 

INCOMES POLICY 

“tour vears ago, in presenting the Financial Statement and 
Budgetary proposals to Parliament, I called the nation’s at- 
tention to the need for an appropriate incomes and prices 
policy, to form part of a general stabilisation programme 
aimed at putting the country’s economic affairs on a sound 
foundation. 

“LT seek to address this issue again, not only because of the 
sharpness of the continuing public debate on the matter, but 
more so out of the conviction that the manner in which we as a 
nation resolve this question of wage and salar increases will 
have a very strong bearing —- indeed a total bearing — on 
whether we will sueceed in rising above the economic dif- 
heulties with which we are now contronted. 

“The poles approach articulated by the Government in 1978, 
and to whiet ihe Government is still resolutely committed, is 
Hased on two broad economic principles. The first is that, like 
all other economies, we must a all {i.:es maintain a 
reasonable balance between the growth of muuey incomes and 
increases in productivity. The second principle is perhaps even 
more important, as a small, open economy 
we have always to ensure that the growth 


in domestic spending power is in line 

with increases in our foreign exchange receipts. A small, open 
economy will, at its own peril, seek to live above its foreign 
exchange means. You may ask “what does this have to do with 
— and salary increases?” 

“Ina rapidly growing economy, where expansion is based on 
the srewth of exports, and which is attracting substantial 
inflows of foreign capital, the rate of increase in money in- 
comes will not normally be a decisive nor disruptive factor. 
Wage and salary increases will give rise to increased ex- 
penditure on imports; but the economy will be in a position to 
meet such expenditure, and even build reserves, because of 
the availability of foreign exchange for the purpose. As long as 
the increase in money incomes in the domestic economy is in 
line with the growth of productivity and foreign exchange 
receipts. the economy will be able to absorb the expansion of 
purchasing power without major problems. 

“Qn the other hand, where there is no real growth in 
productivity, and this is accompanied by a steep fall in foreign 
exchange receipts, wage and salary increases above certain 
levels will act aS a force which leads to even greater economic 
dislocation. 

“In the first instance, some 70 per cent of total consumption 
in Barbados is met by imports. Increases in money income 
raise the level of spending power in the economy an increase 
the demand for imports. lf the foreign exchange to finance 
such consumption is not og: earned, .as is the case in the 
present economic downturn, the economy wu only be able to 
sustain the expansion of import consumption by foreign 
borrowing and-or depleting its foreign exchange reserves. 


“We subscribe to the view that it is unsound economic policy 
to seek to finance a temporary increase in consumption by 
resorting to measures which can only impair the balance of 
payments and which also reduce the country’s long term 
economic prospects. As a matter of policy. therefore, 
Government will aim to keep any rise in spending power within 
the limits that the country Caw afford. 














‘In the second instance, Mr. Speaker, we have to be con- 
cerned, from a national point of view, with the possible impact 
‘of wage increases in the public sector on the balance of 
payments and the price level. 

“In 1981-82, overall public sector emoluments amounted to 
approximately $200 million; just under 50 per cent of current 
expenditure by Government. In the face of a slow down in 
economic activity, revenues are not expected to grow at more 
than 9 per cent in the next fiscal year. An increase in public 
sector wages of the order of magnitude granted over the past 
four years (20 per cent) will therefore generate a substantial 
deficit on current account. 

“Such a deficit will have to be financed either by loans from 
the domestic commercial banking sector or by the Central 
Bank money creation. We really would have to create mone 
in that case. The financing of public sector wages throug 
commercial borrowing is not only unsound economic practice 
from a financial point of view, but it would also serve to crowd 
out the productive sectors of the economy from access to 
credit. The consequences would be a slow down in the real rate 
: growth of the economy, to the country’s economic 
detrinient 


Foreign reserves 


“More important, the financing of a wages-led current ac- 
count deficit through money creation will serve to deplete the 
country’s foreign reserves, and at the same time put pressure 
on the level of prices. 

‘It should also be borne in mind that the level of wage set- 
tlements in the public sector is normally used as the bench- 
mark against which settlements in other sectors are set. In: 
order for the country to suceed in moderating the rate ot 
yrowth of money incomes to the extent warranted by 
prevailing economic circumstances, it 1s therefore of 
paramount importance that the lead should come from the 
public sector 

‘This consideration becomes al! the more salient when the 
question of wage and salary increases in the economy as a 
whole is discussed with reference to their potential impact on 
the competitiveness of Barbadian exports. Over the past two 
years, there has been some fall in international demand, as a 
result of the recession in the major economies. The most 
realistic forecast indicates that the international up-turn will 
be slow, and may not in fact materialise before mid 1983. 

“Notwithstanding the fall in international demand, Bar- 
bados has managed to increase the market share of its non- 
traditional exports in foreign markets. We now however, run 
the risk of reducing the competitive position of our exports if, 
while operating under a fixed exchange rate, we allow our 
costs of production, of which the cost of wages is usually the 
most important, to rise at a faster rate than those of our major 
trading partners. This applies not only to manufacturing but to 
tourism, bearing in mind that Barbados has already been 
characterised as the most expensive destination in the world. 

‘In this respect, we may wish to take note of the fact that in 
the major western economies, every effort is being made, both 
by the Governments and the Trade Unions to moderate the 
increase of wages and salaries. In some sectors, money in- 
comes are being reduced with union agreement in a bid to 
maintain employment levels, and wage settlements in the 
order of 6 per cent to ® per cent are now being described as 
generous. 


‘Mr. Speaker, over the past four years when the economy 
was growing in real terms at over 5 per cent per year, and our 
foreign exchange receipts were rising in current terms by over 
20 per cent per annum, it was entirely possible for the country 
to absorb wage settlements in excess of 20 per cent. The 
present reality is that there was no real increase in produc- 
tivity in 1981, and there is not likely to be a resurgence of real 
yrowth before 1983. In addition, our foreign exchange receipts, 
including borrowing and other net capital inflows, rose by only 
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3 per cent in 1981. Moreover, it is quite clear that we cannot in 
the immediate future reasonably expect a growth in such 
receipts at the rates evidenced between 1977 and 1980. 

“In the circumstances, we have to devise and implement a 
stabilisation policy, aimed at preserving our balance of 
payments, maintaining current levels of employment and 
minimising the rate of inflation. We have already partially 
moved toward accomplishing these objectives by instituting 
measures to minimise the impact of credit creation on the 
balance of payments. We have also removed the wide dif- 
ferential between domestic and foreign interest rates, aS a 
means of attracting finance capital and slowing down the rate 
of capital outflows. Government has also already sought to put 
its financial house in order 7 bringing expenditure under 
stringent control, thereby significantly reducing the size of its 
deficit in 1982-83. 

“We will undoubtedly frustrate the purposes of this 
stabilisation programme by recklessly adding to domestic 
spending power at a time when the economy is not in a position 
to absorb such expenditure. In short, the consequence of 
sizeable wage settlements in 1982-83 will be a combination of 
increased foreign indebtness, the depletion of our foreign 
exchange reserves, increase in the level of unemployment and 
rising prices. These constitute a recipe for total economic 
disaster which I have no intention of causing. 


BUDGETARY ADJUSTMENTS 

‘Mr. Speaker, I have dwelt at some length with the link 
between increases in wages and salaries, the public sector 
deficit and the Jevel of the country’s foreign reserves because I 
consider it crucial to our present predicament. 

“As explained earlier, the very large overall deficit 
recorded in this fiscal year has been mainly financed by ex- 
pensive foreign borrowing In order to ensure that the reserves 
did not fall to dangerously low levels. While it is possible to 
survive one year’s recession on the basis of foreign borrowing 
when the debt service ratio is manageable, and that is what we 
have done in the last nine to twelve months, it would be im- 
prudent to contemplate sustaining domestic demand through 
an expansionary fiscal policy on the basis of further foreign 
commercial borrowing. As outlined in my introduction, 
therefore, a prime object of this year’s Budgetary Pro Sals is 
to adjust the level of internal economic activity to the lower 
level of foreign exchange earnings expected. 

“Accordingly, my proposals are aimed at reducing the 
overall public sector deficit by approximately 3 per cent of 
GDP from more than $190 milfion to about $130 million. Even 
this deficit is expected to lead to a further loss of reserves 
which will best be compensated for by institutional and non- 
commercial borrowing from the International Financial 
Institutions of which Barbados is a member. The mere men- 
tion of the International Monetary Fund and the World Bank, 
of course, tends to create dismay in the public mind because 
people associate borrowing from these institutions with falling 
wages and real living standards. 

“Such is assumed to be the result of the conditions attaching 
to’ these borrowings. The truth is however, that where 

overnments over a period of time spend more than they raise 
in taxation or can borrow on sustainable terms, eventually the 
rice is paid either in unemployment, inflation, or in declining 
oreign exchange reserves. Adjustment must eventually come 
either by way of reduced expenditure or increased revenue or 
a combination of the two. 

‘Although intelligent people do not need to be told these 
home truths by visiting experts from the International 
Monetary Fund, governments which become habitually al- 
tached to bad habits will naturally fear such advice. Govern- 
ment which, however recognize these problems and take early 
corrective action (often requiring sacrifice) do not need to fear 
association with these institutions since valid efforts at self- 
help will attract the assistance of the International com- 
munity 

















“Stabilization policies however are not pursued as ends in 
themselves. In fact the object of making timely adjustments 
through the application of restrictive fiscal monetary and 
incomes policies is to ensure that the country’s productive 
capacity remains intact so that when the international 
economic environment improves Barbados will be able to 
resume growth in output and living standards. This growth 
will be based principally on private sector investment in the 
productive sectors of the economy and accordingly my budget 
addresses two related issues: 


‘‘(a) the formulation and implementation of additional tax and 
other incentives to promote the desired private sector 
response; and 

‘‘h) restriction of the growth of public sector expenditure to 
make resources available to finance private sector 
economic activity. 


“With the completion of major infra-structural projects 
within the next two years, eet capital expenditure 
will be increasingly directed to critical areas of the economy 
like energy and agriculture, and private investment will be 
encouraged to build on the foundation created by im- 
provements in the social and economic environment. 


BUDGETARY PROPOSALS 


‘And now Mr. Speaker, I turn to the budgetary proposals for 
the fiscal year 1982-83. The size of the adjustment which the 
public sector is required toomake in order to. restore some 
measure of stability to the public finances is such that it is 
virtually impossible to accommodate all of it on the ex- 
penditure side without seriously disrupting and probably 
eliminating a number of the services currently provided. 

“Therefore, while a serious and determined effort will be 
made throughout the next financial year to restrict the level of 
expenditure, it is still necessary for me to increase the level of 
taxation and fees as part of the adjustment process. I am 
persuaded that the very modest increase in revenue collection 
in 1981—82 — much less than the rate of inflation — indicates 
some leeway for tax increases but I have no intention of 
crushing initiative or contributing to individual difficulties by 
the imposition oF pag taxes in any area. 

“What is needed is to restore the tax take as a percentage of 
the Gross Domestic Product. My proposals for increases will 
therefore be aimed mainly at areas where inflation has 
reduced the real value of taxes fixed in money terms. And I do 
not intend to reverse Government policy in the area of direct 
taxation, 


DIRECT TAXATION 


‘Mr. Speaker in the first budgetary proposals I had the 
honour to present to the House five years ago, 1 emphasised 
that the new Government was committed to a policy of 
comprehensive revision of the system of personal income 
taxation in Barbados. Such a review had not been undertaken 
for many years and the tax burden had grown oppressive 
under the combined effects of fixed rates and allowance. and 
inflation. Accordingly, starting in 1977 and continuing over the 
next four years, tax rates were reduced, allowances increased 
and a system of tax credits introduced. The result has been 
that over the period 1977-1981 if the tax structure had remained 
unaltered, taxpayers would have had to part with $57 million 
more for income tax than they actually paid. Moreover, as a 
result of the progressive increase in the tax credit, the 
threshold for income tax has been raised from $25 per week in 
1976 to $115 per week where it stands today and thousands of 
lower income earners thereby relieved of tax entirely. 

“Despite this progress, however, the Barbados tax system 
remains out of line with those of its major economic part- 
ners and its potential competitors in one ee respect. 
The top rate of tax is 70 per cent and it applies at a taxable 


income at the level of $40 000 and above. This rate is high and 














the point at which it operates is low by comparison both with 
developed and developing countries. 

“For example, in the United Kingdom, traditionally 
regarded as one of the most heavily taxed countries in the 
world, the top tax‘cate was reduced from 83 per cent to 60 per 
cent in 1979. At the present (ime a person with a taxable in- 
come of 27 550 py sterling equivalent to say $103 000 
(Barbados), would pay approximately 11 525 pounds sterling 
or ($42 642 approx. ey whereas his Barbadian coun- 
terpart with an equivalent income of $103 000 pays no less than 
$60 100 income tax. If we move nearer home, in Trinidad and 
Tobago there is a special framework up to a taxable income of 
+1'$30 000 and above this figure the taxpayers is deprived of 
only 50 cents on every dollar earned. 

“This growing disparity is affecting Barbados adversely in 
its efforts to attract and retain its skilled and professional 
citizens and to promote the island as a location for regional 
head offices both commercial and inter-governmental. It may 
not be generally recognised that there are over 25 regional 
head offices of Various kinds located here, paying appreciable 
amounts in tax, spending many millions of dollars in the local 
economy and representing a valuable economic resource and 
source of foreign exchange for the country. 

“It is not Government's policy to discourage such 
organisations nor is it Government’s policy to penalise its own 
citizens too heavily. To restore competitiveness to the Bar- 
bados tax system it will be necessary to reduce the top rate of 
tax to a level consistent with international norms. | cannot 
however do it in this Budget. This is a time of restraint and I 
consider it important to ask higher income earners, like 
myself and members of the cabinet, to bear a proportionate 
share of the adjustment process which alli Barbadians will 
have to go through by continuing to pay income tax at present 
levels. However, the commitment to a reduction remains an 
will be implemented as soon as circumstances permit. 

“Mr. Speaker, I therefore propose no changes in income tax 
rates for 1982. However, I do propose three measures aimed at 
alleviating the problems faced by three groups of income 
ladxpavers 

‘At present, owner-occupiers of houses are able to claim 
certain expenses such as mortgage interest up to $7 200 per 
annum and repairs and maintenance up to 4 per cent of im- 
proved value per annum against their tax liability; and no 
rentable value is now imputed to their income for tax purposes 
as previously. 

“However, taxpayers who have to rent their  ac- 
commodation get no allowance for rent paid although this 
represents to the tenant the cost of shelter which is similar, in 
the case of the owner-occupier, to the cost of loan repayment 
and upkeep. I therefore propose, effective income year 1982 to 
introduce an allowance of up to 20 per cent of rent paid for a 
dwelling-house or $1800, whichever Is the lesser, in an income 
year, to be deductible from total assessable income. This 
means that you will get $150 per month of any rent paid off your 
income tax. It will of course be necessary to submit valid 
receipts from the landlord i order to claim the allowance. 

“This proposal deals wath shige who rent housing ac- 
commodation for themselves, but) there are other taxpayers 
who are provided with accommodation by their employers as 
part of the terms of their employment. Employers rent ac- 
commodation for these emplovees or permit them to live in 
properties owned by them. My second proposal deals with this 
calegory. 

“Under the present provisions of the income tax law these 
emplovees are subject to full income tax on the value of the 
accommodation, either as acutal rent paid by the employer or 
the imputed market value of rent attributable to the property if 
it is owned by the employer and occupied by the employee. 
There is at present no ceiling or limit on which tax is charged 
on rents paid by the employer or on the imputed value of ac- 
commodation employee occupiers of such properties thus 
findthemselves suffering a heavy tax burden, even though the 
mere occupation of the accommodation does not in such cases 

















increase their disposable income. Fither therefore the income 
of the taxpayer must be grossed up (itself attracting further 
tax) where the employer undertakes to bear the additional 
imposition, or the empoyee suffers a reduction in net income 
not compensated for by the privilege of apparently rent free 
accommodation. 

“lam satisfied that the present application of the law 
results in distortions which particularly affect the at- 
tractiveness of Barbados as a location for international 
business. Accordingly I propose a limit of $14 400 per annum as 
the maximum amount to be assessed as the value of the 
benefit enjoyed by an employee who occupies a residence rent- 
free whether owned or rented by his employer. This figure, 
which will be adjusted periodically to take account of inflation 
has been set at a level which covers the long term rental value 
of the overwhelming proportion of properties in Barbados. The 
system of further assessment to tax where the employer 
— up the income to cover the rent assessment wiil also 

e modified. These proposals will introduce an element of 
coegeune oe | into the tax system in this area which has long 

n needed and which T expect will facilitate corporate 
planning. 

‘In the interest of creating some further certainty in the 
application of the tax laws in this area, I am also taking this 
opportunity to fix the amount of taxable benefit enjoyed by 
these employees who occupy a rent-free residence. Where the 
house is unfurnished, the taxable value of the benefit will 
henceforth be computed at 8 per cent of the improved value of 
the property, and where it !s furnished at 10 per cent. 


Child allowances 


T estimate that cost of these concessions to the Revenue to be 
$1.6 million.. 

‘My third proposal relates to child allowances, which have 
not been changed since 1979. The value of the allowances has 
been eroded by inflation and no account has been taken of the 
new provisions in the law relating to the support of children, 
under which liability can now exist up to the age of 18. I now 
propose that the annual allowances tor children be changed 
and restructured as follows: 


(i) The general allowance for a child, which is at present $400 
and applies up to age 16, will be increased to $500 and ex- 
tended to cover the child up to age 18 where the parent 
shows that he or she is maintaining the child: 

“Gi) The allowance for a child over 11 years and under 16 
bg being educated in Barbados will be raised from $500 
to $600, 

“Gii) The allowance for a child over the age of 16 bein 
educated in Barbados will be raised from $600 to $700, an 
being educated overseas from $1 (4) to $1 200.. An upper 
- limit of 25 years will now be imposed on these 
alowances. 


“These concessions will apply from the current year of in- 

come, 1982 and are expected to cost $400 000. 
ARREARS 

In the Budget of 1978 I made reference to the tax arrears, 
and took the opportunity to appeal! to all those taxpayers who 
had not paid their income tax, land tax, or trade tax due before 
‘L was abolished, to do so at the earliest opportunity. My appeal 
fell on many deaf ears. There are still substantial (ax arrears 
owing to the revenue departments, and particularly to the 
Inland Revenue. That Department has been up to now em- 
ploying persuasive methods of tax collection — using the news 
media to encourage taxpayers to come forward and pay. 

“It is regrettable however, that a large number of taxpayers 
are reluctant to heed these notices, anc the time has now come 
tor the Department of Inland Revenue to resort to stronger 
measures and more stringent enforcement of its powers of 
collection. [tis therefore in the process of obtaining judgement 
against delinquents and will in due course proceed to seize 











their assets and sell them tor the taxes due 
Additional Enforcement Measures 

‘New provisions have been enacted in the Bankruptcy and 
the a Acts to ensure that taxes and dues owing to the 
Crown should rank in priority over all other debts. It is now 
proposed to introduce similar legislation to affect the estate of 
deceased persons, where taxes owed to the Crown are out- 
standing 


‘In addition legislation will also be enacted to stipulate that 
every receiver in bankruptcy, liquidator in a winding-up or an 
administrator or an executor of deceased estate, should obtain 
a certificate from the Commissioner of Inland Revenue that all 
taxes due to the Commissioner have been paid. 

Tax Evasion 

‘‘In most countries in the Western World, tax authorities are 
faced with the phenomenon of tax which takes the following 
main forms: 

“1. Failure to file income tax returns; 

“2. Filing of returns, but with income under-reported, 

‘3. Submission of returns, but non-payment of tax. These 
features are existent in Barbados and the defaulters are to be 
found mainly among the self-employed class, that is those 
persons who carry on business on their own account. It 1s 
planned to cope with this situation with the assistance of 
electronic igo pn for data processing. To this end a new 
computer is being purchased for the Inland Revenue Depart- 
ment. 

“The Commissioner of Inijand Revenue informs me that he 
also intends to use his power of search under the Income Tax 
Act to uncover transactions of many taxpayers in the category 
of the self-employed who do not keep proper books and records 
even though required to do so by jaw. These persons contrive to 
deal in cash, and set about to conceal evidence of their tran- 
sactions {rom the scrutiny of the tax authorities. There are 
stories circulating that some even shut off their cash registers 
at certain times during business days. 

“Under the relevant section of the Act the Commissioner 
may for any purpose related to the administration or en- 
forcement of the Act, authorise in writing any officer or other 
person employed to administer and enforce the Act, together 
with such members of the Police Force as that person calls 
upon, to assist him to enter and search, if necessary by force, 
any building, receptacle or place for documents, books, 
records or things waich may afford evidence of a violation of 
the Income Tax Act, and seize and take away and retain any 
such documents, books, records or things. 

“T have recited the whole of the subsection because I want to 
draw to the notice of these tax evaders, who deliberately 
conceal their income and make defective returns, the powers 
which already exist. The rest of us, the overwhelming majority 
of {axpayers, pay our taxes as we earn our wages and salaries, 
and it is unfair as well as unlawful for a small and usually well- 
off minority to evade the liabilities which the majority of the 
population cannot escape. 

Keal Estate Agents 

“I will also deal with a particular category. There is 
evidence which suggests to me that some Reai Estate Agents 
currently get substantial commissions witheut necessarily 
paying any taxes on them because they are able to obscure 
their part in the transactions either by i moneys 
overseas or receiving money informally in Barbados. Since 
there is mo pope trail, the Commissioner of inland Revenue 
has great difficulty in verifying their incomes. Therefore, I 
propose legislation that will require all vendors of land to in- 
dicate the amount of commission which has been paid to the 
Keal Estate Agents. The information will have to be declared 
on the documents which are taken to the Registrar to have the 
sale finalised by recording of the conveyance. 

CORPORATION TAX 

“Corporate profits in Barbados have feit the squeeze of the 
economic recession just as much as the rest of us. And in times 
of pressure it is not usual to lean heavily on the corporations as 

















enerators of economic activity and providers of employment. 
Nonetheless I consider that in these times of need the cor- 
porate businesses of Barbados should make some further 
contribution towards alleviation of the country’s fiscal 
roblems. There will be no increase in Corporation Tax proper 
ut I propose a temporary surcharge, in the first instance for 
income year 1982, of a 3 per cent tax on profits over and above 
the 45 per cent ordinary rate. The tax will be removed as soon 
as circumstances permit and I estimate that this will yield $2 
million in revenue. 
TAX ON INSURANCE PREMIUMS 
‘‘Under the provisions of the Income Tax Act, Cap. 73, in- 

surance companies operating in Barbados are required to pay 
a premium tax on their gross direct premium income collected 
in Barbados. Periodically, applications are made to the 
Supervisor of Insurance by companies and individuals to remit 
insurance premiums to iy > insurance companies. which 
are not registered under the Insurance.Act of Barbados and 
which do not normally transact !nsurance business in their 
own names in Barbados. The result is that no premium taxes 
are pad even when the remittances are made through 
registered brokers. Mr. Speaker, I feel that the time has come 
for the Government to collect some revenue from these 
transactions. Therefore, with effect from ist April, 1982, I 
propose to take the following steps: 


‘“(i) a premium tax of 20 per cent will be imposed on all 
general insurance premiums, health plans excluded, 
remitted from Barbados to insurers not registered under 
the Insurance Act of Barbados: 


‘“(i1) a premium tax of 15 per cent will be imposed on 
term insurances and health premiums a well ~ a 
tributions to pension plans remitted to insurers not 
registered under the Insurance Act of Barbados, 

(iii) inall cases where a rome insurer, Lloyds of London 
excluded, pays to a local agent or broker a commission of 
less than 15 (7 cent then the premium tax of 3 per cent or 6 
per cent will be replaced by one of 15 per cent of the gross 
nnd 

(iv) surplus remittances by foreign c 
Hew pong he enn y gn companies will also be 
(a) Companies engaged in long-term business 15 per cent 
(b) Companies engaged in general business 10 per cent. 


‘It is estimated that the above charges will yield additional 
revenue of $500 000. 

NATIONAL INSURANCE CONTRIBUTIONS 

‘“‘T now turn to certain proposals connected with pensions 
under the National Insurance Scheme. Mr. Speaker, as you are 
aware, the administration of the non-contributory Old Age 
Pension Scheme has been transferred to the National 
Insurance Office. It is now my pleasure to announce . that the 
non-contributory Old Age Pension, which was raised last year 
from $20 to $28 weekly, will be increased as from next week to 
$33 weekly and will be raised from the beginning of April, 1984 
to $40. 

“It will therefore have been doubled in a three year period. 
The minimum contributory National Insurance Pension will be 
increased from $33 per week to $40 per week with effect from 
April 3, 1982 and will rise to $50 weekly when the non- 
contributory pension rises to $40. 

“It will clearly not be possible to finance the new pensions 
out of the existing National Insurance Funds and the working 
po ulation will therefore be asked to make a further con- 

ribution in order to help the less fortunate among us, who by 

the part they have played in helping to build our nation deserve 
our consideration in their years of retirement. Therefore, with 
effect from April 3, 1982, National Insurance Contributions will 
be increased by 2 per cent each from employer and employee. 
INDIRECT TAXATION 

“IT turn next to my proposals for changes in the area of 
Indirect Taxation. It is not intended to make any alterations to 
the general structure of indirect taxes, but there are a number 
of money values which need revision and some particular 
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subjects which need special treatment. 
Gaming and Betting 

“The first of these is gaming and betting. ae recent 
months there has been much controversy surrounding the 
issue of gambling. On this occasion I do not intend to discuss 
the matters that then arose. It is clear, however that it is 
necessary ior Government to be in a ition to control the 
raising and distribution of revenue from gambling in our 
country, and I should state that it is also our aim to collect 
enough revenue from — and other entertainment to 
meet the cost of the services which are provided for sporting 
and recreational activity in the country. Consequently the 
Gambling Act will be revised to bring sporting or anisations 
under the direct control of the Betting and Gaming Committee 
rather than continuing to allow these organisations a free hand 
to operate games of chance with all the possibilities of abuse 
that exist. In addition, the Government intends to establish a 
National Advisory Council on Betting and Gaming. Mem- 
bership of this body will comprise persons from a broad 
spectrum of society, including representatives of the Barbados 

ristian Council. 

“On Ist January this year some of the Betting and Gaming 
fees were increased, and the additional revenue from those 
increases is expected to be $600 000 in a full year. However, 1 
feel constrained to make some further changes in this area. A 
complete and comprehensive analysis of the Instant Money 
game has been carried out and it has been found to be an im- 

ressive money spinner for the Barbados Cricket Association. 
t, perhaps produces more than enough funds to meet the 
reasonable requirements of the Association. Thus, the 
Government considers that while for the present the 
Association, which employs a private company to manage the 
game for it at an 8 per cent fee of the gross takings, and also 
sends a considerable sum of money abroad for printing of the 
tickets, should be allowed to continue to operate the game, it 
should be brought under greater control and should make a 
more significant contribution to the general revenue of the 
country. 

ae therefore, propose to increase the tax on Instant Money 
tickets from 10 cents to 30 cents and the consumption tax on the 
cost of the tickets themselves from 20 per cent to 30 per cent. 
These changes which come into effect immediately are ex- 
pected to yield additional revenue of $200 000 and the entire 
sum will be made available to the National Sports Council to 
help sport in the Island generally. 

“Also. | have reviewed the operations of the Barbados Turf 
Club and on the facts discovered, have decided that these 
operations merit special consideration for two reasons. Firstly 
the entire revenue of the Turf Club goes to support domestic 
racing which is a popular sport and provides employment for a 
substantial number of Barbadians. The Government does not 
wish to jeopardise the jobs of so many persons by imposing 
further financial burdens on the Turf Club whose finances are 
extremely shaky at the moment. As a result, I propose to 
reduce the Gaming and Betting Tax on Barbados Turf Club 
tickets from 10 cents per ticket to 5 cents per ticket and I do not 
propose to make any increase in the consumption tax. These 
changes will take effect from April Ist 1982. 

EXCISE AND CONSUMPTION TAXES 

“Excise and consumption taxes on liquor and cigarettes 
were last increased in 1980. As you know Sir. these rates are 
charged ona specific basis and not ad valorem. Therefore, the 
tax vield does not increase as the values of these commodities 
increase and it is therefore necessary to raise the rates 
periodically in order to maintain the real level of revenue 
which the Government derives from such sources. Con- 
sequently, I propose a general increase in taxes on liquor and 
cigarettes. 

* Additional excise tax of 65 cents per litre and an extra 4 
cents per litre for the distillers’ fee wi | be levied on rum. This 
will add about 53 cents to the tax on a 26 ounce bottle. The 
consumption taxes on whisky, brandy, gin, vodka and other 
spirits will be raised by $3 per litre or approximately $2.31 per 

















bottle and the tax on beer by 10 cents per litre or ap- 
proximately 2.8 cents per bottle: The tax on wines will be in- 
creased by $2.50 per litre and on other fermented beverages 
such as ciders by a similar amount. Blended brandy and 
blended whisky, which are no more than rums with additives 
will have their taxes increased from $10 to $20 per litre. The 
taxes on soft drinks will be increased by 1 cent per bottle. 

Details of the increases are contained in the Schedule to an 

amendment to the Consumption Tax Act of which I will give 

notice later this evening, Mr. Speaker. 

Cigarettes 

“Rarbadians have recently received many health warnings 
about cigarette smoking, and the Goverr.ment is at present 
considering the desirability of allowing cigarette advertising 
to continue, at least in its present form. The Government 
considers that a practice which may be harmful to health need 
not be encouraged by over modest taxation and I propose to 

increase the consumption tax on cigarettes from 15 cents per 5 

cigarettes to 25 cents. The taxes on tobacco and snuff will be 

increased by $4 per aM eye 

“The revenue expected from these taxes on beverages and 
tobacco is $5.5 million per annum. 

OTHER CONSUMPTION TAXES 

“There are a number of items, including miscellaneous 
articles of plastic and cosmetics, which are imported into 

Barbados in surprisingly, perhaps excessively, large quan- 

tities — the values of these two categories alone in 1981 bein 

approximately $32 million and $12 million respectively. 

consider these amounts so large that I propose to raise some of 
the applicable rates of consumption tax as much for their 
deterrent as for their revenue raising effects, at the same time 

as rates are raised on a few luxury items or items whose im- 

port the Government does not wish to encourage but which it 

would be undesirable to ban. The following changes are 
proposed: 

“Cut flowers, foliage and the like from 10 per cent to 15 per 
cent: Cosrhetics other than shampoos and perfumes: Those 
charged at 5 per cent will be raised to 10 per cent and those 
charged at 10 per cent will be raised to 15 per cent, 
Miscellaneous plastic articles from 5 per cent to 10 per 
cent. Imitation jewellery from 10 per cent to 15 per cent, 
on driers for domestic use (Electric shavers and hair- 
clippers) from 10 per cent to 15 per cent. 


“Details of these increases, with the appropriate descriptive 
numbers will be found in ‘oo 1 to my Speech and in the 
Schedule to the amended Consumption Tax Bill of which I 
intend to give notice. These changes are expected to yield $1.8 
million in a year. 

ENERGY 

‘In dealing with the next area where tax increases are 
contemplated, I would wish to examine in some depth one of 
the most considerable problems with which the Government is 
faced, the problem of energy. 

‘The sharp rise in the cost of energy in recent years has put 
4 considerable strain on the Barbados economy: as a result, 
the Government is continuing to r high priority to the 
formulation and implementation of an energy policy. Our 
development strategy for energy !s to continue to develop our 
domestic sources of oil and natural gas while at the same time 
developing alternative energy sources and encouraging 
energy conservation. 


“Domestic production of oil and gas declined in 1981 due to 
the shift from a shallow drilling -_ ramme to a deep well 
‘drilling programme. As a result the level of imports of 
petroleum had to be increased and the ane import. bill 
consequently rose by 50 we! cent to reach $92.5 million. 
However, the shallow drilling programme recommenced in 
late January this year, and two new wells have been completed 
to date. It is expected that production will reach one thousand 
barrels a day by mid year. If this level of production 1s 
achieved our oil bill will be reduced considerably and the 
demand on our foreign reserves will be eased. 























“The merger of the Natural Gas Corporation into the 
National Petroleum Corporation becomes effective from 
tomorrow ist April when the latter Corporation becomes fully 
operational under the Chairmanship of the Honourable 

ember for St. Michael Central. The new body will not only 
continue to distribute natural gas but will moon | to enter into 
petroleum winning operations either on its own or in a joint 
venture with an overseas oil com = | outside the areas 
presently under lease to Mobil Exploration Barbados Ltd. 

“The Government has already begun negotiations with 
International Financial Institutions with regard to obtaining a 
loan to assist the new National Petroleum Corporation to drill 
for oil and gas and the prospects of obtaining such financial 
assistance seem favourabie. 

“The Energy Division of the ‘Ministry of Finance and 
Planning is now in the process of preparing data packages on 
both on-shore and off-shore prospects for oi] and gas ex- 
ploration and will be offering these for sale to interested oil 
companies. We are therefore making an all out effort to 
develop our indigenous oil resources. 

‘Our efforts in the ee oy of alternative sources of 
energy are continuing and the Government will shortly be 
receiving a grant from the Inter American Development Bank 
to install a 200 KWH wind turbine to generate electricity. The 
electricity generated from this turbine will be fed into the 
national grid, and the Barbados Light and Power Co. is 
cooperating in this experimental project. Work is also 
progressing on the proposed Kast Coast wave energy project 
and the new Sugar Factory at Portville will be burnin 
bagasse to generate electricity when it becomes operationa 
later during this sugar crop. 

“During 1981, Barbados became the first Caricom Country 
in which a National Energy Assessment Study was initiated 
and completed under the Caribbean Alternative Energy 
Systems Project. This study estimated that some 10 per cenf of 
our energy import bill could be saved if appropriate energy 
conservation measures were adopted both in the public and 
private sectors. The Government has already implemented 
one of the recommendations made in the study with respect to 
the establishment of a broad based Energy Advisory Group. 
This body was recently established under the Chairmanship of 
Senator Clyde Griffith, Parliamentary Secretary with 
responsibility for energy matters, and sub-committees for 
energy conservation an alternative energy have been formed 
and are functioning. 

“Although some efforts have been made in the past with 
respect to energy conservation, the Government proposes with 
the assistance of a World Bank loan to impiement during 1982 a 
comprehensive energy conservation programme. It is 
recognised that for this programme to be successful the 
assistance of the private sector will be required. This con- 
servation study is to be carried out by the Barbados Light and 
Power Co. under its recent World Bank-led loan, a loan which 
will entirely be serviced out of the $9 million in imported fuel 
that will be saved on the operation of the new generating plant. 

“Thave spent a little time on the energy background so as to 
explain my next proposals, Mr. Speaker. Once the absolute 
need for energy conservation is seen, it will be better un- 
derstood that no matter what are the downward movements in 
international petroleum prices no country can afford to relax. 
Oil is a Scarce commodity and it is only by so pricing it at the 
retail level that non-oil producing countries have been able to 
reduce consumption and bring about a temporary glut by 
forcing conservation on consumers. 

“It is the policy of the Government to use taxation as the 
most effective measure to impose restraint on petroleum 
imports and I accordingly propose that, with effect from 
midnight tonight, the tax on gasoline will be increased by 3 
cents per litre. The new price, which also takes into account 
changes in the distribution costs between the refinery, the 
marketing companies and the gasoline stations, will be $1.15 
per litre. On this occasion | also propose to increase the tax on 
diesel (48—52) by 6 cents per litre and to make adjustments 

















which will bring its price to 95 cents per litre. Since 1974 diesel, 
which was once taxed at the same level as gasolene, has been 
more generously treated so that the rates are now con- 
siderably lower. 


‘1 can no longer see any reason for this preferential treat- 
ment of an equally scarce resource. The reason first given for 
the differential was that most users of gasolene may use Cars 
for pleasure or mere convenience. This, while true, is taken 
care of by the fact that diesel engines are now 3o per cent more 
etticient than gasolene engines and there is no need to give any 
further advantage by way of price even though diese is used 
principally by commercial consumers. I will therefore be 
progressively equalising the taxes over time. No new taxes are 
proposed for kerosene, but movements in the international 
markets and developments in the local distribution system 
make it necessary to increase the price from 67 cents to 69 
cents per litre. 

“l expect that additional revenue of $2,600,000 will result 
from the proposed increases in petroleum taxes. 


MOTOR VEHICLE AND HIGHWAY REVENUE 

“Following on the subject of petroleum, Mr. Speaker, is the 
largely connected subiect of Motor Vehicle taxes, licence fees 
and other highway revenue. The roads of Barbados require 
increasingly large sums to be spent on them and the public 
transport system requires an increasingly large subsidy. Some 
increase in general revenue in this area 1s clearly indicated. I 
have firstly taken the opportunity to make some adjustments 
to the rates of Consumption Tax applicable to motor vehicles. 
The general intent is that this rate will be increased by 10 per 
cent on all classes of motor cars, but I propose actually to set 
new rates at 50 per cent and 70 per cent depending on value 
which are nominally 30 per cent increases on current rates. 
These rates will be rebated by 20 per cent in each case on 
motor cars imported through a registered garage or motor 
dealer with a quota from the Import Licensing Committee. 

“This approach has been prompted by the extremely large 
number of direct imports by individuals some of whom ap- 
parently set out to circumvent the quota system which was 
introduced to restrict the number of vehicles entering the 
country per annum and so help to protect the balance of 
payments. The proposal will also assist garages in main- 
taining employment. Direct imports will still be allowed, but 
they will be 20 per cent more expensive. 

“Asa further measure to control abuses in vehicle imports, I 
propose to make it mandatory that any individual who is 
ranted a direct import licence will have to deposit with the 
‘comptroller of Customs the amount of duty and consumption 
tax before he receives the licence from the Chief Price Control 
Officer 


Complex problems 


“There is another problem which has been brought to my 
attention and which propose to deal with at the same lime. 
Complaint has been received that a number of persons have 
been importing cars through garages and within a short time 
of purchase have re sold them at considerable premiums. 
While there is nothing illegal about speculating with motor 
cars, the quota system is not intended to be used for 
speculative purposes. | therefore intend to make it mandatory 
for price controls on new vehicles to remain in force for 12 
months after the date of purchase, so that if the vehicles are 
disposed of before the expiration of the 12 months period, no 
increase in price may take place. Severe penalties will be 
introduced lor any breaches of these regulations. The 


additional revenue from the increases in consum yLion tax on 
motor vehicles is estimated at $1.6 million in a full year 
Highway Kevenue 
“The fees for licensing motor vehicles were last changed in 
1978, except for some minor adjustments which were made in 
1480. Since then, the prices of vehicles have increased and the 
costs of repairing the roads have also increased. Therefore, it 

















is only reasonable that road users be asked to make greater 
contripuuion to tne Governments roaa improvement and 
maintenance ai omapen As a result I propose to increase the 
licence fees for motor vehicles as follows: 


(1) Motor Cars Present Proposed 
Not exceeding 1150 kg $100 $150 
Not exceeding 1350 kg $150 $200 
Not exceeding 1530 kg 1300 $400 
Not exceeding 1750 kg . $500 $750 


a Motor Cycles 

All motor cycles, whether or not used for industri 

; } : u ial purpos 
will go from $30 to $50, with an additional $25 for a sided The 
distinction between industrial and non-industrial use will be 
abolished. 

(iii) Vans, Lorries, Tractors and Trailers other than 
Vehicles used or adapted for use for drawing trailers on the 
highway as an articulated unit. 

Present Proposed 


Not exceeding 3000 ke (2rates) $200 
Not exceeding 5000 kg $200 $300 
Not exceeding 7000 kg $300 $400 
Not exceeding 11,200 kg $500 $650 
Not exceeding 11,200 kg anumber $75 per 
of rates) tonne or 
part there- 

; of 
(iv) Vehicles used or adapted for use for drawing trailers on 
the highway as an articulated unit $3 000 
(vy) Plantation carts when attached to a tractor $100 
(vi) Trailers, including tank and container trailers up to a 
length of 7 metres $100 
exceeding 7 metres $200) 


‘Legislation will shortly be introduced to provide for 
specific licensing for trailers since 1t has been discovered that 
persons have been transferring licenses from one trailer to 
another, and avoiding payment of the tax on more than one 
trailer, since only the fully articulated vehicles are licensed as 
a unit with a number plate. 

“Mr. Speaker, the effect of these latter proposals is that I 
have introduced a special regime for articulated vehicles 
which draw containers, tanks and other heavy loads on the 
highways. This traffic has enormously increased and there is 
no doubt that the 400—500 journeys made monthly with special 
equipment and extra heavy loads put great pressure on our 
roads. I therefore consider that the vehicles concerned should 
bear a — share of the cost of road maintenance. The 

roposed increases are expected to yield additional revenue cf 

2 400 000 in a full year. 

OTHER TAXES AND NON-TAX REVENUF 

“Still under the head of highway revenue, Mr. Speaker, | 
propose to increase certain fees and charges for services 
which the Government renders. 


Parking and Other Fees 

“There is great concern .> overcrowded state of the 
streets of Bridgetown, to whfch undisciplined parking is 

rhaps the greatest contributor. And the revenue which the 
sovernment gets from its car parks in the city ts insufficient to 
pay the wages of the parkin attendants. 

“The system of par ng which is currently in use at the 
Grantley Adams Airport has proved so successful that the 
Government has Aecided to int ce it at the various official 
car parks located in Bridgetown. In addition, the use of 
parking meters is being investigated for streets which are 
considered wide enough to permit parking. Until this can be 
brought into force I have ecided to increase the rates for 
parking in Bridgetown, which have not been raised for more 
than 10 years, with effect from tomorrow 1st April, 1982. 

“The new charges will be as follows: 

(i) 50e. for one hour or part thereof; 

(ii) $1.00 for up to 2 hours; 

(iii) $2.00 for over 2 hours; and 

(iv) $100 for a monthly permit. 

















“The additional revenue trom these increases is estimated 
at $50 000 in a full year, and the Royai Barbados Police Force 
will also be armed with powers of ticketing vehicles which are 
causing an obstruction in the streets, rather than having to 
wait to find the driver. I have no doubt that the Revenue will 
therefore further benefit from fines in the traffic court. 

Driving Licenses 

‘The costs of driving licenses, which are at present collected 
by the Police, and other services which the Police Department 

rovides have increased over the years and most of the present 

ees have been in existence for at least four years. I think that 
it is time for some small increases in this area and I propose 
the following changes with effect from Fe Ist, 1982. 


resent Proposed 
Driving Test (fixed in 1974) $10. $30 
Driving license 2 yrs.$30 $50 

lyr. $15 

Visitors driving permits 
(fee in existence for many vears) $19 $20 
International license $20 $30 
Learner's permit $10 $15 


“The increase in other police fees will be found in Appendix 
II and willcover, among other things, firearms. The olice 
Band. certificates of character and for the first time will in- 
clude an annual charge of $150 for the burglar alarm servi > at 
present provided free. It is anticipated ‘hat additional revenue 
of $1 mailen will result from these increases, the largest item 
of which will come from visitors’ driving permits. 

Liquor Licenses 

“Certain liquor licenses were increased in 1980. Since then 
the price of liquor has gone up and after tonight will go up by 
more! I consider that the license fees should be improved 
accordingly, and I therefore propose with effect also from 
April Ist, 1982 to increase them 

“Hotel licenses, at present ranging from $500 to $7 500 ac- 
cording to size will now range from $1 000 to $10 000. Ordinary 
retail licenses wiil go from $200 to $350 and occasional licenses 
from $20 to $50. Wholesale ee cae club licenses will 
rise from $1 000 to $2500. Full details are shown in Appendix 
111. Expected revenue from these increases will be $400 000 in a 
full year. 

Kees for Notarial and Other Services Provided by the 

’ Registrar 

‘The Registrar now provides a number of services, the cost 
of which keep increasing as wages increase and the price of 
stationery increases. It 1s therefore ap emg necessary to 
increase the fees which are charged for these services in order 
to recover some of the cost of providing them. As a result I 
propose to increase the fees for Registration, Notarial and 
other services provided by the Registrar, with effect from July 
Ist. 1982. These will include fees under the Marriage Act and 
the Condominium Act. The increases are shown in Appendix 
II{. It is estimated that additional revenue of $1 000 000 will 
result from the Tr changes in a full year, but in 1982—83 
the revenue wiil be $750 000. 

Stamp Duly 

“Mr. Speaker, it is customary, when raising the level of 
money fees charged for notarial services an for se. vices 

rovided by the Registration Office to raise certain Stamp 
Juties as well. This year I wish to follow this practice and to go 
one step further. 

“Kor sometime now I have been concerned on discovering 
that, in spite of a growing import bill with all the implications 
which it has for our balance of payments position, the ratio of 
import duties collected continues to decline in relation to the 
value of imports. As the cost of providing Customs Service 
continue to increase the problem is becoming a serious one, 
and can no longer be regarded as merely part of the CARICOM 
adjustment process. 

“It is also obvious that in times of balance of payments 
difficulties we must attempt to restrict imports as much as 
possible. 








“The Government believes that pricing is a more effective 
means of doing thisthan licensing. I therefore propose, Sir, at 
the same time as making other changes under the Stamp Duty 
Act relating to documentary fees, to join several of our 
CARICOM brothers including Jamaica, St. Vincent, Dominica 
and Grenada in levying an ad valorem instead of a fixed 
charge on entries submitted to the Customs Department. With 
effect from Ist April, 1982 the stamp duty on Bills of Entry will 
be charged at the rate of 2 per cent of c.1.f. value except in the 
following cases where a fixed duty of $5 will be charged. 

(1) Goods consigned to export, enclave or other industries 
operating under the Fiscal Incentive Acts, or the Industrial 
Incentives Act. 

“(i) Passenger baggage, unaccompanied or where a Bill of 
- Entry is required, an 

“(iii) Entries for warehousing only. 

‘No stamp duties will be charged to the Government or on 
petroleum products; and individual items of machinéry or 
equipment of a value of more than $100 000 will not be charged 
or included in calculations of value. 

‘These new rates are estimated to yield $8.5 million. 


Registration of Professionals : 

‘A new structure, for registration fees for professional 

ersons was evolved in 1979. The workings of the new system 

ave now been examined in the light of experience and I 
therefore propose to place specialist doctors in the top 
category along with Queen's Counsel and charge an annual 
registration fee of $1 500 each. I also propose that druggists, 
who are by no means such high earners as_ the* other 
professionals with whom they were classified in 1979, should be 
removed from the second category and accountants, actuaries 
and architects added to this category which includes ordinary 
lawyers, doctors, dentists, engineers, surveyors and 
veterinary surgeons. They will all now pay $1 000 per annum. 

‘Persons in category (1) of other professions $500 
per year and those in iy aod A (11) will pay $100. All other 
trades and categories who formerly paid 5 will pay $10. The 
schedule to the Profession, Trades and Business Registration: 
Act will in due course be amended and the new fees wilk.come 
into force for 1983. The expected revenue in the currer' 
financial year will be $400 000. 

BANKING FEES 

‘Judging from the large salaries which commercial banks 
are able to pay some of their senior officials, | have conc! 
that thev are also able to make a greater contribution to "5. 
revenue of the country from whi¢h-they derive their business. 
Therefore, I propose to increase,the banking fees from- Ist 
January, 1983 as follows: "a | 

(1) a Banking licence will go from $25 000 ot $50 000; 

(ii) a Licence for each Branch will go from $1 000 to $2 500. 

‘In addition, I have decided to introduce a new tax of one 
fifth of 1 per cent chargeable annually on the assets of com- 
mercial banks in Barbados calculated on an average basis 
over the previous year as certified by the Central Bank. This 
new tax is to come into effect from this year and will be 
payable annually in July in respect of the previous year’s 
assets. These changes in banking fees are expected to vield 
additional revenue of $2.1 million gross in a full year. Neither 
the increase in license fees nor the tax on assets will apply to 
banks which operate under the Offshore Banking Act. 

‘Honourable Members may be interested, Mr. Speaker, to 
hear that the Offshore Banking sector in Barbados has already 
written approximately US$200 million in business and expects 
to have assets of US$500 million by the end of 1982, exceeding 
the present combined assets of all the domestic banks. 


WIRELESS TELEGRAPHY FEES 
‘Fees charged under the Wireless Telegraphy Act were last 
fixed in 1978. These relate to the fees. paid for the right to 
maintain radio transmitters and other commercial equipment. 
I propose to increase the fees as shown in Appendix IV. 
hese increases will take effect in accordance with the dates 


‘ 
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set out in the main Wireless Telegraphy Charging regulations 
and are expected to yield $50 000 In a finansial year. 


HOSPITAL FEES 
“Mr. Speaker, all of us have agreed on the importance of a 
roper Health Service. The services provided by the Queen 

slizabeth Hospital are of a very high quality in spite of the 
shortcomings which are sometimes in evidence at that in- 
stitution. However, the costs of providing such excellent 
facilities contribute to making Barbados the highest spender 
per capita on Health in the non-oil developing, world. 

“We even spend more per capita, according to tne latest 
figures, than the Soviet Union and most countries of Eastern 
Europe. We are proud of this and it remains our belief that the 
best medical facilities should be made available to our 
citizens. It is also our belief thal those persens among us who 
wish to make private use of those facilities : sould also make a 
reasonable contribution to their costs. 

a 
Reasonable charges 


“When we think that in the United Kingdom, hospital bed 
fees have just been raised to a minimum of 90 pounds per day 
and a maximum of 130 pounds — more than the most expensive 
hotel single rooms found in London, we realise how reasonable 
our charges have been. The present charges are not only 
reasonable, they are unrealistically low. I therefore propose 
that as from tomorrow 1st April, 1982 the fees for private 
services both at the Queen Elizabeth Hospital and_the 
Psychiatric Hospital will be increased by 10) per cent. “They 
will still be among the cheapest of their class in the world. 


“It is estimated that additional revenue of $2,000 will result 
from the proposed increase and full details are shown in 
Appendix V. While on this subject, Sir, I wish to appeal to all of 
those who now owe money to the Queen Elizabeth Hospital to 
make an effort to pay off they arrears without further delay 
and avoid any embarrassment to the Hospital Administration 
and themselves. It is unbelievable, Mr. Speaker, that the 
amount of money owed and unpaid to the Queen Elizabeth 
Hospital over the years is no less than $5 million singe the 
institution opened. . 


WATER RATES 

“Mr. Speaker, the loan contract which was made by the then 
Government and the Inter-American Development Bank on 
April 8, 1976 stated that as a condition of the loan, the rates 
charged for the eee pany of sewerage services and for the 
supply of water should be increased annually until the Water 
and Sewerage Authority is in a position to cover its operating 
expenses from the revenue which it collects. That is the 
reason, Sir, why the water rates have been increased almost 
every vear since 1976. » 

“The Sewerage J pa is now in its final stages but the 
Water Authority is stilf some distance away from covering its 
operating expenses out of its revenue. It is therefore necessary 


to increase the water rates as from Ist April, 1982 in erder to 
move closer to the target which has been imposed on us by the 
contractual sheen to which I referred earlier. I now 
propose the following increases, first for fixed rate customers: 
Fixed Rate 

“The minimum fixed rate will be $30 per quarter from Ist 
April, 1982, $40 per quarter from Ist April, 1983 and will remain 
at that level until 3ist March, 1985: The maximum fixed rate 
— 4 $160 per quarter for the period ist April, 1982 to 3ist 
March, 1985. 


Plumbing 


Effective Yst April, 1982 the surcharge on repair bills and the 
cost of installations of water mains on private developments 
will be increased to 30 per cent and 60 per cent respectively. 
But, no further increases in these rates are being con- 
templated before 1985. 
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Water supplied by Measure 
Rate per cubic Metre 











Ist April Ist April Ist April 
1982 1983 1984 
Domestic Supply 1.10 1.35 1.70 
Commercial Supply . 1.50 1.85 2.30 
Apartments, Guest 
Houses, Hotels 2.25 2.80 350 
Sewer Charges 


“The Bridgetown Sewerage System is expected to become 
operational by Ist April, 1982. It is estimated that it will cost 
approximately $1.6 million in the first year to operate the 
system efficiently and it is necessary to fix sewage rates now. 

“With effect from ist April, 1982 domestic consumers who 
ure connected to the sewerage hae will be asked to pay a 
sewer rate equivalent to one-third of their water bill. All 
commercial and industrial consumers (including Government 
Offices), Apartments, Guest Houses, Hotels and Ships) who 
are connected to the system will pay a sewer rate equivalent to 
two-thirds.of their water bill from Ist April, 1982. 


Connection Charge 

“Connection to the sewerage system will be at the expense of 
the consumer who from Ist April, 1982 will be asked to pay $100 
in the case of domestic service and the sum of $250 if the 
connection is for commercial or industrial use. These charges 
will be increased by a further 20 per cent on Ist April, 1983 ad 
Ist April 1984. To assist householders who may find it difficult 
to meet these charges a fund of $600 000 has been established 
by the Water Authority to make loans and grants towards 
sewerage connections and, perhaps more importantly, in- 
stallation of inside baths and waterborne sanitation facilities 
for those whose houses dc not now have them. 


Se ptage 
“When the Sewage Treatment Plant at Emmerton becomes 
operational, the present practice of sewage dis osal from 
cesspool emptiers into the sea at Cowell Street and elsewhere 
will, be prohibited) Instead the waste will be treated at 
Emmerton. The following charges will apply for the service: 


Ist April 182 $30 per tank load 
Ist April iss $40 per tank load 
Ist April 184 $50 per tank load 


“The increases which I have proposed for services provided 
by the Water and Sewerage Authority are expected to yield 
substantial add.tional revenue to that Authority. However, Sir, 
as you know, the Barbados Water and Sewerage Authority is 
now a Statutory Body and as such uses its revenue to cover 

art of its expenditure. Therefore, the only benefit to the 
‘entral Goverament from the proposed increases is that the 
current expenditure grant to the Authority has been reduced 
from $5.5 million. to $3 million annually and hopefully will be 
eliminated by ‘et as the T.A.D.B. agreement requires. 


INCENTIVES FOR AGRICULTURE 

“That marks the end of my taxation proposals Mr. Speaker, 
but I still have incentives, tax relief, and new policies to deal 
with in three areas of the economy. I will start with a most 
important, and perhaps the most neglected sector, that of 
Agriculture. A great deal is constantly talked about 
agriculture in all its facets in our community. Surrounded b 
the verbiage there are still a few salient facts that are wort 
repeating. Barbados cannot grow all the food it consumes, 
unless we want to stop eating rice and bread as we know them, 
and eat only a fraction of the meat we now enjoy. We do not 
have the land area to raise a large enough number of cattle and 
sheep for grazing and we do not have the climate for wheat or 
rice. What we can dois to try to ensure that we export as much 
food as we import, and to remember that the sugar which we 








export is a food export. 
‘In 1961 the country was exporting 58 per cent more food 
than it imported—$35.5 million in exports as against only $22.4 


million in imports, a favourable balance of $13.1 million. By 
1976 the trend was reversed and the country was importing 38 
per cent more food than it exported—$96.9 million in imports 
against $69.98 million in exports, an unfavourable balance of 
almost $27 million. : 

‘Apart from these stark. figures showing how we have 
slipped, there are other reasons why the Government is 
determined to. give a new impetus to agriculture. 

“Over the past 15 years, Barbados has, by design, pursued 
an ie gakdp nage approach to development. In this regard, 
export sectors, particularly tourism and manufacturing have 
been brought rapidly to the forefront as spheres of economic 
activity in the country. The pursuit of this approach remains 
valid so long as the level of international demand for our 
manufactured goods and tourist and other services justifies 
investment on our part in export activity. 

“The present problems in the international economy point to 
the clear need on our part to develop a sector which can per- 
form the role of an internal economic stabiliser and which is 
capable of picking up the slack in income and employment 
generation when our — sectors decline as a result of in- 
ternational recession. The construction sector has admirably 
performed such a role in the last two years. But it is clear that 
the degree to which construction can continue to be the chief 
internal stabiliser is limited by the fact of its heavy depen- 
dence on the availability of foreign exchange. It would be 
considerably more effective to develop agriculture in this 
capacity both because of its high domestic value-added as well 
as the existence of strong domestic demand, as evidenced in 
the size of the food import bill. 


Considerable premiums 


“To move agriculture in this*direction will pose special and 
complex problems. For instance, agricultural activity is 
characterised by such high risk and uncertainty that the sector 
will always experience some difficulty in gaining access to 
commercial credit and crop insurance. For this reason the 
‘sector needs at least as liberal! incentives to expand its income, 
foreign exchange and employment generating capacity as the 
other productive units of the economy. 

“In the face of such a situation, the sector has traditionally 
enjoyed only a tenuous claim on the country’s financial 
resources. Throughout the 1970s it managed to command just 
over 4 per cent of the credit extended by the commercial 
banking system, and just urder 4 per cent of public ex- 
penditure. Such support has not been commensurate with the 
sector's contribution to GDP, employment and foreign ex- 
change generation, and the sugar sector in particular has had 
to put up with heavy social and in some cases Governmental 
disincentives to its role as a vital producer of foreign ex- 
change. 

‘Agriculture clearly stands in need of a New Deal. It is 
therefore Government's intention to make available to the 
sector a mp of incentives and supports which bear some 
relationship to those now being applied in the other major 
industries, and which facilitate the realisation of the role we 
are now asking the sector to assume—although let me say that 
I have no intention of putting the sector on Welfare, as some of 
its representatives seem to want. | 

‘‘A new Agricultural Development Act is currently under 
preparation and this will consolidate and rational e the 

resent range of incentives and subsidies available under the 
‘arm Incentive Scheme. It will introduce new financial and 
fiscal measures for thé sector's support. 

“But until this Act is.in place | am proposing the following 
incentives for agriculture and farming activity: 

1. Subsidies for Spraying Equipment 
The present grant for the purchase of spraying equipment has 
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been overtaken by inflation. The price ot a good quality 
sprayer is now in the vicinity of $260, and the maximum grant 
is only $50. The maximum grant will now be increased from $50 
to $180 and will be extended to cover sprayer cans for use in the 
spraying of weeds as well as livestock. 
2. Insecticides, Fungicides and Feriiliser 

The present rebate of 10 per cent of the cost of insecticides, 
fungicides and fertiliser are not being utilised. Considering 
that numerous pesticides are now available at the Government 
seed stores at reasonable prices, that no duty is paid on the 
import of these items, and in the light of the fact that the 
ae are not being used, Government will discontinue this 
acility. 


3. Irrigation 
The current estimated cost of establishing an irrigation 
facility for an 8 hectare unit is put at 560 000. The present grant 
which carries a maximum of $6 000 = farmer would seem to 
be most inadequate. Government therefore proposed to in- 
crease the maximum irrigation grant to $30 000 per farmer. To 
effect economies in the use of such expensive facilities, 
Government proposes to allow a grant of 60 ner cent of the cost 
Orestanlishiment where 2 or more tarmers are willing to share 
in the establishment and use of suci facilities. Application for 
such grants must however be accompanied by comprehensive 
farm plans. The procedure for the disbursement of the grant 
will in future be so ordered as to facilitate the disbursement of 
ur to 30 per cent or the amount towards the cost of sinking the 
well. 

}. Promotion of Indigenous Feeding Systems 
Imports of animal feed were estimated in 1981 to be of the 
order of no Jess than $20 million. Given the need to reduce the 
burden of costs imposed by feed, Government proposes to 
encourage the increased use of less expensive locally produced 
feeds, and new support measures will be offered in the 
following areas: 

(i) Pasture Development ; 
The current cosi of establishing a hectare of pangola grass is 
approximately $1 820 while the cost of fencing is $4 200. To 
encourage farmers lo ie yl and expand pasture production, 
the maximum grant for the establishment of approved pasture 
grasses will be increased from $74 per hectare to $500. The 
fencing grant will be raised from $124 Lo $1 200 per hectare and 
both grants will now apply for up to 10 hectares rather than the 


preygnt 3. 

(ii) Utilisation of Sugar-Cane 

It has been suecess fully demonstrated that sugar cane 
can be used as a major source of energy in the feeding of 
livestock. The use of the complete sugar-cane as a livestock 
feed on a commercial basis however calls for a special 
cane chopper, presently priced in the vicinity of $5,000. Itis 
therefore proposed that a grant of 50 per cent of the cost of 
asugar cane chopper, up toa maxirnum of $2,500 be offered 
to hvestock farmers. 

(.111¢ Use of Silos 

The supply of feedstock would be much improved by the 
conservation of fodder during periods of plenty for use 
during periods of scarcity, as is the practice in the rest of 
the world. The cos t of establishing a silo for small farmers 
has been put at $8,000. Government proposes to move the 
dairy industry in the direction of this modern practice by 
allowing a grant of 25 per cent in the first instance of the 
cost of establishing a silo up to a maximum of $2,000 per 
farmer. . 

in due course the Government will reconsider the 
present policy of duty-free imports of animal feeds if it 
appears thai a price incentive is necessary to elicit 
alternative local methods of producing livestock fodder. 

5. Orchard Development 

Fruit is perhaps the area of our greatest agricultural 
failure. At present, Barbados imports a substantial volume 
of fresh and processed fruit both for the household and 








tourist markets. Domestic production is however seriously 
constrained because the maintenance of fruit trees in a 
compact stance is not widely practiced. In addition, while 
many Barbadian soils are not suitable for orchard crop 
production, the Scotland District appears to be the best site 
for locating a major thrust in this area. 

In consequence, Government proposes in accordance 
with its most recent manifesto: 

(i) todeclare the district to be a fruittree zone; 

‘ii) to extend a maintenance grant to producers in the 
Scotland District who grow approved fruit trees in compact 
stance of atleast 50 trees of $3 per tree per annum up toa 
maximum of 500 trees. 


6. Import Duty Concessions 

Government has already exempted a number of 
agricultural inputs from the payment of import duty at a 
cost of approximately $2 million to the Revenue, but one 
omission has been imports of milking machinery and 
equipment. I now propose that all Dairy machinery and 
equipment will be given duty-free status and I will amend the 
forthcoming Customs Tariff Exemption Schedule accordingly. 

7. Credit and insurance Facilities for Agriculture 

Government recognises that the agricultural sector is 
presently poorlyservedinterms of its access to credit and 
by the absence of any insurance facilities except in the case 
of the sugar industry. No single generalised approach to the 
credit problem of the sector will suffice, given differences 
in the relative demand for initial as distinct on Te 
capital from agricultural sub-sector to sub-sector. ] hav 
therefore commissioned thé Ministry of Agriculture to 
undertake a comprehensive assessment of the credit 
arrangements now being applied in the sector and to devise 
for the Ministry of Finance's attention a credit plan which 
relates to the s pecific needs of the various sub-sectors of 
the industry 

“The Government further intends to create a tax regime 
which will in appropriate cases, allow farmers in the 
agriculture export sectors other than sugar to write off 
their capital expenditures 100 per cent against profits and 
to enjoy income tax concessions on the earnings from ex- 
ports. Finally, looking towards the medium and long-term, 
the Government is now exploring with the IADB the 
feasibility of making available Sector rather than Project 
loans, to meet the initial and working capital requirements 
of high priority sectors. The Agricultural sector will be 
targeted as a major recipient of such concessionary 
financing when the facility comes into operation. 

INDUSTRIAL BUILDINGS 

“Tturn to another productive sector, Mr. Speaker, that of 
manufacturing indus try. We have reached the stage in our 
industrial development where the Industrial Development 
Corporation should no longer be seen as the only landlord- 
authority for the construction of factory buildings for in- 
dustry. 

“Over the years the rents charged for factory space 
contained asubstantial element of subsidy. Due to changing 
economic conditions , the Government can.no longer afford 
to subsidise factory construction, and in the light of recent 
World Bank loans for the building of factory space, it is 
necessary to move away from subsidisation and to a 
position where the cos tof providing the building is reflected 
in the rental charges. 


“The Industrial Incentive (ractory Construction) Act, 
which provided for the grant of income tax relief and 
depreciation allowances to certain approved builders of 
factories, as well as freedom from customs duties on 
building materials and equipment was passed in 1965, It has 
never been used, but within the last two years Government 
has received a number of requests from private sector 
investors who wish to construct buildings for industrial 
use. It is clear that incentives superior to those in the 














present legislationare needed, since the Government still 
considers that persons other than the _ Industrial 
Development Corporation should be encouraged to build 
factories tas therefore proposed that such persons will be 
granted income tax concessions for: 


(i) the building of new factory space; 

ii) the adapting, altering or the reconstruction of 
re word 

(ii) the provision of workshop space of not less than 60 
square metres. 


“| propose that an initial allowance on capital expenditure 
on the construction, adaptation, alteration or  recon- 
struction of buildings shall be 40 per cent of the costand an 
annual allowance for the remaining 60 per cent shall be 4 
per centper annum straight line. so that the buildings can be 
written olf over 15 vears 


HOUSING 


“The other and final area on which | would touch, Mr. 
Speaker. ais thatof Housing [Tam aware that despite the 
international economic recession the wish of the people of 
Barbados to improve their housings continues. The 
Government has therefore set aside $1 million per year for 
$ years as an equity contribution to the Barbados Mortgage 
Finance Corporation starting trom this vear This expanded 
equity base wilhenable the Corporation preatly to increase 
its funds for on-lending to potential homeowners. 


“The Government is also negotiating with the Govern- 
ment of the United States for a very substantial sum of 
money to be made available under the US Housing 
Guarantee Scheme by which the Government of the Unitea 
States and of Barbados would. guarantee repayments under 
a major hous ing package that would provide funds for lower 
income families to improve their housing through very long 
termloans The nan would be for the funds. in US currency, 
to be paid into the Central Bank from American sources for. 
disbursement to the lending institutions which would em- 
brace a range of organisations, including credit unions. The 
scheme would reach many more Barbadians than at 
present have access to the Barbados Mortgage Finance 
Company or similar institutions and I have every con- 
fidence that sucha programme could initiate the new deal in 
housmm? as a seetab seetor that we are proposing for 
yvricuiture and industry as preductive sectors of the 
economy 


“That, Mr. Speaker, concludes the economic statement 
and budgetary proposals and the financial incentives. 


“The proposals which I have delivered this evening will 
resultin increased charges of $30 250 000, revenue loss of 
$2 100 000 and increased incentives of $600 000. These 
sums are made up as follows: 


Surcharge on corporate profits $2 000 000 
hax on Insurance Premiums 500 000 
setting and Gaming 200 000 
Liquor and Cigarette 5 500 000 
Consumption Taxes, general 1 800 000 
Gasolene and Dies el » 600 000 
Motor vehicles consumption tax 1 600 000 
Highway Revenue 2 400 000 
Parking fees 50000 
Driving Licences andPohee tees 1 200 000 
Liquor Licences 100 000 
Registration and Notarial 750 000 
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Stamp Duly 8 500 000 


Registration of Professionals 400 000 
Banking Fees 2 100 000 
Wireless Telegraphy Fees 50 000 
Hos pital Fees 200 000 





$30 250 000 





The tax concessions are: 


Income Tax De $2 000 000 
Turf Club ’ ' 100 000 
Agricultural Incentives 600 000 





$2 700 000 





“Mr. Speaker, that concludes the first Budget of the 
second term of office of the new Barbados Labour Party 
Government. Last year I recited the achievement of our 
first term 

“This year Lam inviting Bar badians to face the challenges 
as we enter uponour second. There is no doubt that a cold 
wind is blowing through the entire world economic struc- 
ture and that the only countries which will survive without 
damage and disruption are those which make serious ef- 
forts to come to grips with their problems. Barbados in 
1978 was one of the countries which mobilised a sense of 
national purpose and emerged triumphant on to a new 
plateau of economic achievement. 

“Now in 1982 the international economic outlook is much 
more disturbing than it was five years ago. and we in 
Barbados have much more to lose. The question may be 
asked what can we do about it. The answers are not easy. 
We can do nothing about interest rates in North America, 
about the price of petroleum in the Persian Gulf, or about 
policies of deflation and tight money in Western Europe We 
will do little if for partisan political purposes we suggest 
that what is a desperate world problem is caused by the 
policies of the Barbados Labour Party. That is not just an 
emptyanswer. Itis not even an answer. The Government's 
answer is that as a people we can do something about the 
burning down of canefields, we can do something about 
making Barbados a clean, law-abiding, reasonably priced 
tourist destination; we can ask for a little less today in 
order to get more tomorrow. 

“We can show that as affluence has increas ed we have not 
lostthe spirit of self-help and sacrifice that lifted us up and 
gave us strength Our 30 000 motor cars must not make us 
forget that we once had to walk: 102.000 of our citizens at 
work mustnot make us forget that only seven years ago the 
number was 80 000; an old-age pension of $33 a week must 
not make us for get that five years ago it was only $13. 

“We have these achievements behind us, Mr. Speaker. 


With the help of the people we will have more but we must. 
understand that the way ahead is not easy. But if we per- 
servere, if we exercise restraint, above all if we have faith 
in our future, our efforts will be rewarded 





DLP 'NO' to Wage Policy 
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[Text] The Opposition Democratic Labour Party will not support a wage re- 
straint policy by the Government in the absence of price controls, unless 
there was protection for the poor and more vulnerable groups in the community. 


This was stated on Thursday by Dr. Richard Haynes, Opposition Shadow Minister 
of Finance, as he delivered his party's reply to the Government's 1982-83 
budgetary proposals in the House of Assembly. 
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Ur. Ha added that his 
could not the 


party support 
government’s wage restraint 
policy unless there was 
restraint across the board, 
restraint on profits, on 
dividends, restraints on the 
cost of professional services, 
“doctors included, lawyers, 
architects, the whole lot”. 
‘So if there is going to be a 
wage restraint policy, then it 
has to be across the board,”’ 
said Dr. Haynes, ‘‘because we 
cannot tolerate a_ situation 
where you have a wage 
restraint policy in a country 
where we are essentially price 
takers. By depressing wages 
in some instance you might 
just be enhancing the protits 
of a small number of people in 
the community,” he added 


BIGWU Criticism 
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[Text] 


THE 1982 Budgetary pro- 
posals does nothing for 
the working class, accor- 
ding to the Barbados In- 
dustrial and General 
Workers Union (BIGWU). 

BIGWU in a Press 
release said that it (the 
Budget) attempted to 
alleviate the suffering of 
the old people by offering 


where transportation is used,” 
BIGWU said. 

It stated that the budget only 
assisted those who already have 
the companies, the ministers, the 
hotel owners and the foreign in- 
dustries’, and added: ‘The 
workers will continue to suffer.” 


BIGWU had earlier stated that 
this year’s Budgetary proposals 
continued in the same vein a8 
past years in that it utilised taxa- 
tion as the only way of raisi 


money markets, where interest 
rates were high, could only result 
in high cost housing. 

‘With the wage structure be- 
ing between $60 and $150 a 
week, it would be impossible for 
such workers to acquire 
housing,"’ BIGWU said. 


Referring to the construction 
of factories, BIGWU said that 
that did not in any way help the 
economy since the continued 


a pittance to them whilst rom oye | = supply = a — ¢ — + sg present 
: : needs of the working Class people actories left only the minimum 

at the same time adding to of Barbados. amount of money in the island. 

their water bills and “Its feeble attempts to help 

cigarettes. agriculture is no more than 4 “It is time that Government 


BIGWU said that the call for 
further wage restraint in view of 
the spiralling inflationary trend 
of 15 percent for 1982 was’‘an in- 
sult to the good sense of the Bar- 
badian people”. 

It added that the budgetary 
proposals would cause a serious 
drop in the already poor stan- 
dard of living of the vast number 
of workers. 

‘With the increase in the cost 
of gasolene, we can expect fur- 
ther increase in the cost of 
transportation and in goods 


paternalistic attitude towards 
what should be the main thrust in 
development in Barbados,” said 
BIGWU. 

BIGWU stated thai there were 
no measures in the budget to 
really reduce the importation of 
canned vegetables, juices, and 
canned fruit, nor were there pro- 
posals to set up a canning factory 
to use surplus crops and 
“vegetables now produced. 

The union noted that half- 
hearted attempts to solve the 
housing problems through bor- 
rowing from the American 


Workers Union Opposition 


takes a bold step in setting up our 
factories and assisting in the 
marketing of our own products 
on the international market to 
make sure that all or the majority 
of profits remain in the country,”’ 
BIGWU seid. 


“The almost total neglect of 
our agriculture, including sugar 
cane, the setting up of screw 
down factories which remove all 
profits from our country and the 
false statements made about our 
economy has caused us to be in 
this sorry mess”, BIGWU said. 
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THE Barbados Workers’ Union 
(BWU) has criticised the 1982 
Budgetary Proposals as “an 


inspiration for people who want 
to contract out of the labour 
force and find a haven of rest in 


[Text] 
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pursuits that are not produc- 
tive’. 

The union, which had earlier 
stated that the Budget was not 
an inspiration for workers, 
came out against the call for 
wage restraint, the emphasis on 
gambling. and the package of 
taxation. 


The BWU said that Prime 
Minister Tom Adams was 
asking the union to exercise 
restraint and at the same time, 
had worsened the problem by 
increasing the inflationary 
position of the workers at the 
domestic level. 

“The workers mus’, sit down 
and negotiate an «greement 
against the background of cold 
economic facts, and advance a 
case for better wages. This 
cannot be done on any 
emotional ground.” the union 
said. 

According to the union, 
undue emphasis was placed on 
gambling and things associated 
with gambling. 

It said Government had gone 
out of its way to entrench the 
gambling mentality in Barbados 
so that persons who should be 
administering enterprises no 
longer exercised initiative in 
administrative methods that 
would make a business func- 





tion, but were quick to in- 
troduce gambling gimmicks to 
provide the answer. 

In opposing this t of en- 
terprise, the BWU said it did not 
see why workers, who must 
pene should be taxed 

eavily ‘‘while_ millionaires 
could grow up underneath their 
feet”. 

The union said that it was not 
opposed to horse racing but if 
something as large as_ the 
Garrison Savannah and_ its 
environs, Barbados Turf Club 
could not make a success, the 
Government was pretending 
that this was the type of em- 
ployment that they were en- 
couraging. 

‘There must be _ persons 
conducting enterprises with the 
approaches to match the period 
and not those who cannot 
survive but must depend on the 
public purse,” the union said. 


According to the BWU 
Barbados was a house owning 
community end this improves 
the gross national product. It 
said that taxation which en- 
couraged adevelopment such as 
this was in the best interest of 
the community. not taxation which 
made it more difficult for people 
to own their own homes. 


Role of Agriculture 
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[Text ] 


PRIME Minister Tom 
Adams’ 1982 budget 
proposals were, according 
to Andy Dowding, 
president of the Barbados 
Dairy and Stock Breeders’ 
Association, the first such 
budget that stresses the 
importance of agriculture 
other than sugar. 


Dowding. a dairy farmer for 


many years, has been quite 
outspoken,on matters relating to 
the dairy industry and below is 


edited text of his comments on 


the agriculture section of Adams’ 


propasels: 

“Ags adairy and sheep farmer 
| feel bound to take issue with 
the Prime Minister on certain 
statements made during his 
Budget speech. 

“First, let me say that it is the 
first Budget speech, that | can 
remember, that stresses the 
importance of agriculture other 
than sugar. The measures to be 
implemented will go a long wa 
to reduce this island's food 
import bill, but they are only the 





beginning and must be followed 
up to be successful. 

“That we do not have enough 
land to raise cattle and — is 
certainly a misconception. That 
we do have to compete with 
heavily subsidised imports of 
meat products from other 
countries is fact. 

“As far as the land is con- 
cerned. what is going to happen 
to the lands in the dry an 
intermediate rainfall areas that 
can not produce enough tons of 
cane per acre to justify con- 
tinuation in sugar? 

“The owners and banks can 
not supply credit indefinitely (as 
seen by the thousands of acres 
presently lying idle around our 
countryside) without even the 
cane being reaped because it is 
not economical to do so. 

“Take this land which has 
already proven over donkey's 
= that it grows pos. cane 

ing a member of the grass 

y; 


family, extremely well. Fence it. 


interplant the cane with high 
quality legumes and protein 
crops, run cattle or sheep onto 
it and within a five-year period 
this island would considerably 
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reduce its $30 million-plus 
yearly import meat bill. 

“This is of course presuming 
that, when the time comes to 
sell the animals, local farmers 
do not have to compete with 
farmers from other countries 
whose every need is catered to 
by back-up services, provided 
by agricultural product su 
pliers or by Government su 
sidies, or purchase or stock, 
land and buildings and on the 
sale of the end product. 

“As regards the stock for 
these lands: A dairy industry, 
with expansion in mind rather 
than retraction (as is presently 
the case due to unreasonable 
and unjustified control on 
ayo paid for fresh milk), would 

invaluable in providing theun- 
wanted bull and heifer calves to 
be taken through to beef and not- 
continue the wasteful practice of 
slaughtering at three days old, as 
now is done. 

“Don't forget the milk also 
produce from these cows. There 
are sufficient sheep in this 
island today from which, given 
a five-year period, several large 
herds could easily be 
established, bearing in mind 
that we are looking for meat not 
colour. Kept under proper 
conditions, these animals 
multiply and fatten at a 
phenomenal rate. 

“The budgetary proposals, 
regarding the promotion 0 
indigenous feeding systems, 
fencing pasture development, 
conservation of fodder, credit 
and insurance facilities and the 
removal of duties on livestock 
products, will have tremen- 
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dous impact on any such 
projects. 

“Not, | am afraid, the un- 
utilisation of sugar cane as a 
livestock feed. This has been 
shown in previous experiments 
by Government, to be much too 
expensive an operation to be 
practical, just bear in mind that 
it is not easy to have cane cut 
and transported to send to the 


sugar factories, farless cut, 
transported and chopped to 
feed livestock 365 days a year. 
That is of course, if it can be 

rotected from fire. Although I 

ave made mention of in- 
terplanting cane, I refer to 

oung cane which can be 
harvested by the animals 
themselves. 

“Nor will the increase placed 
on diesel oil , tho main fuel used 
in all aspects of agriculture in 
this island, do anything to help 
the situation. 

“Again, let me repeat that the 
proposed measures are a move 
in the right direction, but we 
must keep moving forward and 
although we might not present! 
be able to ecolece wheat an 
rice, we can do something about 
our meat bill and what is lost in 
the export earnings from sugar 
will be gained from reduced 
import expenditure. 

“We await with anticipation 
the new Agricultural 
Development Act and although | 
am not aware of any farmer 
representative asking for 
welfare, I would like to suggest 
that charity begins at home and 
not with subsidised products 
from far off lands!” 
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wn SUNDAY 


REPORT SHOWS 
SUN in 
by Charles Harding] 


THE peculiar, if not 
mysterious category 
of the ‘Voluntary 
Idle’, which entered 
Barbados’ em- 
ployment statistics 
four years ago, is 
making an_— un- 
ceremonious exit. 


A little more than one- 
third of the 4 000 of 1980, 
was removed from the rajl 
last year, reducing the 
number to 2 800, as this 
country’s unemployment 
fell from 12.6 percent to 
10.8 percent last year. 


Some 1 900 joined the labour 
market, but there has only been 
a slight change in the size of the 
labour force. which increased 
from 100 300 in 1980, to 101 900 
last year. 


According to _ statistics, 
contained in the Barbados 
Economic Report for 1981, 
which was laid in the House of 
Assembly last Wednesday. the 
number of unemployed persons 
decreased from 
12409, representing a 14.5 per 
cent decline in unemployment 
last year over that of the 
previous year. 

But, at the same tme. the 
number of persons not oD the 
igbour roll. grew from 59 400 in 





DROP 


14500 to: 





IN UNEMPLOYMENT 
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1980, to 62 500 in 1981 {a 5.2 
percent increase). Some 21 500 
were categorised as those who 
“kept house’ (housewives), and 
13 300 were at school, in ad- 
ditiqan to the 20 000 retirees and 
the 2 800 ‘voluntarily idle’. 


Significantly, however, while 
the number of males entering 
the labour force increased by 
700. and women by 1 200, 
unemployment among both 
groups fell: male unemployment 
from 9,2 percent to 7.3 percent. 
and female unemployment from 
16.7 percent to 15.1 percent. 

The sector taking up most of 
the unemployment was the 
Wholesale and Retail trades. 

According to the statistics 
published, this sector  ac- 
counted for 24.5 percent of the 
total employment in 1981. The 
report noted that from the net 
increase of 11 800 persons 
amployed between 1976 and 
1981. the Wholesale and Retail 
Trade sector absorbed the 
majority of them, taking in 
> 900, or 43.7 percent of the 
number in 1981. 

The emplovment increase in 
this sector was put at 66.9 
percent, an upward shift. 
which was directly attributed to 
the rapid expansion in output 
and activity in this sector. as 
well as to the inherent labour- 
intensive nature of the sector 
itself. 

It was also pointed out that 
this sector attracted workers 
because of substantial wage 
increases. especially to shop 
attendants, and better working 
conditions over .the years 


IN 1981 


BARB 
between 1976 and 1981. 
- The Government _ sector. 
however, still remained the 


largest employer, providing jobs 
for 33 700 last year. an increase 
of 300 since 1976. 

The manufacturing sector 
registered an inflow of jsome 
1 500 persons, in the five-year 
period between 1976 and 1961, 
and last year that sector was 
employing 15 300 persons, or 
15.2 percent of the total labour 
force. 


In the Financial Institutions 
sector, there was a 51.4 percent 
increase in employment. with 
the number of empioyed persons 
moviag from 3 500 in 1976, to 
5 300 last vear. 


There was also an addition of 
900 workers in the Electricity, 
Gas and Water sector, which 
employed 700 in 1976. 

The only sector to show a 
negative movement in em- 
ployment over the five-year 
period, was Mining, Quarrying 
and Construction. Employment 
in this sector dropped fram 
7 900 in 1976, to 6 500 in 1981, 
mainly as a result of the slow 
down in construction activity. 
both in the public and private 
sec.ors during the last quarter 
of 1981, the Econumic Report 
noted. 

The percentage of em- 
ployment in Agriculture to the 
labour force fell from 9.8 
percent in 1976, to 9.2 percent 
in 1981, but the number oat 
persons »mpioxed in this sector 
‘increased from 3 900 to ¥ 5G0 


wer the same period. 
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SUGAR LOSSES FRCM CANE FIRES MEAN FOREIL 
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} EXCHANGE LOSS 


Bleak 1982 Crop 
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SUGAR producers in Bar 
bados look towards a bleak 
1982 crop, which has already 
lost about 14 000 tons of 
suger in fires sweeping 
canefields. 

Sugar Producers’ Associa- 
tion (SPA) Director, Neville 
Osborne, described the 
situation as a disastrous loss 
of foreign exchange an 
pleaded with arsonists to 
discontinue the senseless 
burning of canes”. 

Fach acre lost in fire 
meant a loss of three-and-a- 
half tons of sugar. but 
Osborne explained that he 
could not tell yet. how much 
of the burnt cane had been 
reaped. 

The sugar producers are 
expected to meet after the 
coming Easter weekend, to 
revise estimates of this 
year's yield, which had 
originally been set at be- 
tween 100 000 and 110 000 
tons of sugar. 


Up to last Friday morning, 
Barbados had lost 3 889 3/4 
acres of cane in 566 fires. It 
has not only reduced this 
year's eS. but has also 
taken toll of next year’s crop. 
which has already been 
reduced by 19 000 tons of 
sugar, on the estimate that 
each acre burnt this year. 
will result in the loss of half 
ton of sugar next year. 

Last year, sugar earnings 
fell below the 1980 figures 
by approximately $31.4 
million, as sugar production 
failed to surpass 94 065 
tonnes, the lowest levelin ten 
years, although the acreage 
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lost by fires was con- 
siderably less than the year 
before. _ 


The inevitable drop in ear 


nings this year, a8 a result of 
wanton burning, has already 
evoked comment from the 
country's leaders, and a war- 
ning from Prime Minister 
Tom Adams that Government 


here might have to forbid the. 


ceaping of burnt cane. 

Adams suggested that 
while there seemed to be less 
burning by cane cutters, 
there were others in the in- 
dustry who apparently had 
an interest in burning the 
crop, ‘‘and I think that there 
may be others inside the in- 
dustry who may have a 
motive forburning ". he said. 

Noting that other countries 
have had a similar problem 
in the past, Adams said the 
only effective way found to 
stop the burning of cane was 
to forbid the reaping of 
burnt canes. 

Democratic Labour Party 
tpresident Branford Taitt saw 
deliberate cane fires as “one 
of the most abominable 
crimes being committed 
against our society “at a 
time when the country could 
not afford to lost ‘‘that little 
bit which we have ". 

He called for a truly na- 
tional effort to stamp out 
cane fires. 

A oumber of parliamen- 
tarians, in both the Lower 
and Upper Houses, have 
been dealing with the pro 
blem during the last two 
weeks. 


BARBADOS 








Army, Police Patrols 
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(Text ] 
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THE Defence Force and the: 


Barbados Police Force are now 
conducting joint patrols in 
Christ Church. St. George. St. 


Philip. and St. John, rishes 
which have been hard hit by 
cane fires. 


According to Superintendent 
Stanley Applewaite of the 
Southern District police station, 
the patrolling was a joint effort 
between the two forces to curb 
the large number of fires the 
island has been experiencing. 


es said that it was 
not the first’ time that such 
patrols were, set up to prevent 
canu fires, but it was the first 





joint effort between the police 
and the Defence Force. 


He said a few years back the 
police and the Barbados 
Regiment had embarked on such 
an effort. 


According to an official from 
the Defence Force, they were 
working under the command of 
the police force and were on 
hand to assist them in whatever 
way they could. 


He said: “Anything we can 
jo to deter persons from burning 
canes will be of tremendous 
benefit to the country.” 
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GUYANA 


DETAILS, TARGETS OF NEW BUDGET, EARNING INCREASES REPORTED 


Anticipated Export Increases 
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[Text] 


GEORGETOWN, Guyana, 
Monday, (CANA) — Guyana’s 
1982 Budget anticipates a 19 
per cent increase in export 
earnings with stepped up 
production in the bauxite and 
sugar sectors but a dip in rice 
production. 

The sugar industry is ex- 
pected to produce 340 000 
tonnes, 25000 tonnes more 
than last year’s output, while 
the bauxite industry is 
scheduled to produce 1.7 
million tonnes of three grades 
of bauxite and alumina. 

However, the rice industry 
is targeted to produce 213 000 
tonnes of grain compared with 
217 000 tonnes last year 

The three major export 
industries are expected to 

enerate GUY$993 million in 
oreign exchange earnings 
with bauxite alone providing 
$161 million. 


The sugar and rice in- 
dustries are expected to earn 
Guyana $315 million and $161 
million respectively. 

Guyana’s net merchandise 
export receipts should reach 
$1.1 billion of which exports 
other than the three main 
revenue earners are an- 
ticipated to earn Guyana $133 
million. 

Vice-President for 
Economic Planning and 
Finance, Desmond Hoyte, who 
ete vat the Budget last 
Monday said the targets 
represented the ‘minimum 
volume of production 
necessary to ensure foreign 
exchange and other financial 
receipts’ to implement 
central governmen and 
regional development 
programmes. 

The government is also 
expecting increased 


Resources Development 
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[Text ] 


GEORGETOWN, Guyana, 
(CANA) — 


Monday 


Finance, 
The 


manufacturing ot gas stoves, 
tractors, refrigerators and 
rum and textiles, among other 
goods. 

Garments production, for 
example, is expected to in- 
crease from 266610 dozen 
rhage last year to 297 700 
ozen units this year. 

The shrimp and fishing 
industries are projected to 
yield 7.5 million tonnes this 
year and 48 million pounds 
respectively, both increases 
over 1981. 

“Given the attainment of 
the production volumes, the 
national economy would 
achieve a real growth of three 
per cent, with the country 
Gross Domestic Product 
(GDP) rising from $1 350 
billion at factor cost last year 
to $1 520 billion in 1982, ‘Mr. 
Hoyte said in his Budget 
presentation. 


‘Desmond Hoyte, 





Guyana Government, 
buckling under the stress of a 
near bankrupt economy, says 
it is relying heavily on the 
countrys vast, untapped 
natural resources in its efforts 
tu turn around the present 
situation 

‘Our country is richly en- 
dowed. We are not without 
valuable assets. Our problems 
do no. spring from a lack of 
resources, but from a lack of 
liquidity’, Vice-President for 
Economic Planning’ and 
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said while presenting the 1982 
budget totalling $1400 million 
‘Guy$l equal 33 cents U.S.) 
last Monday. 

The forestry and mining 
sectors are two main areas 
whére government is con- 
centrating its efforts, » th a 
view to diversifying a..u ex- 
anding Guyana’s economic 
ase .‘and our prospects are 


bright.” s+. Hoyte said. 
With assistance from 
countries including France 


and Iraq, the Sorbes Burnham 








CSO: 


Government has_ intensified 
its exploration for uranium, 
gold, molybdenum ‘a com- 
ponent in steel manufacture) 
and other base metals in the 
miming sector. 


The state-run Geology and 
Mines Commission is also 
collaborating with an 
American company, Harry 
Winston, Inc, in conductin 
research into the diamon 
bearing areas of the country. 


Mr. Hoyte also said 
government was con- 
centrating on developing its 
penny bone oy stones industry 
and be. the Geology and 
Mines ommission, was 
training persons in the 
identification, cutting 
polishing and faceting of these 
stones. 


Oil exploration is already 
taking place in one area of the 
country by a Canadian 
company, Home Oil, with off 
shore exploration slated to get 
going later in the year by the 
U.S.-Canadian Consortium of 
Dennison Mines-Seagull 

In the forestry sector, Mr 
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Hoyte announced that the 
state-run Forestry Com- 
mission and private producers 
had worked out a plan to in- 
crease production by 33 per 


cent during the current year. 


He did not give actual 
production figures 


Noting that the forestry 


sector had vast potential for, 


generating employment and 
earning badly needed foreign 
exchange, the vice-president 
said the increased production 
would come from new 
= installed by 
sawmillers and additional 
pono sear A and equipment 
acquired by them. 


‘We have firm contracts 
with Caribbean countries for 
the supply of wallaba poles 
and the demand for our woods 
in the region has always been 
strong,’ he said, adding that 

ritain had already placed an 
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inquiry for 3 000 poles. 


‘Yhe export market is good 
and sales abroad are expected 
to increase by at least $6 
million (Guy$1l equal 33 cents 
US» this year,’ Mr. Hoyte 
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added. 

The forestry sector iS ai-v 
reactivating the charcoal 
industry and has set itself a 
target of 2 000 tons of charcoal 
fur export this year. 


In order to heip proaucers 
reach this target and expand 
operations in the future, the 
Forestry Commission is 
bolstering production methods 
to ensure that charcoal is 
produced by scientific means 
to satisfy the quality and other 
characteristics stipulated by 
overseas buyers. 

Mr. Hoyte also said that the 
Forestry Commission was 
encouraging manufacturers to 
expand the production of 
shingles and was taking the 
lead in popularising their use 
locally. 


‘The intensive work going on 
in the mining and forestry 
sectors is being paralleled in 
all other sectors of our 
economy. We have every 
reason to keep our spirits 
buoyant and persevere with 
our productive activities in 
every field,’ Mr. Hoyte said. 
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WORKING PEOPLE'S ALLIANCE FEARS ATTACKS FROM GOVERNMENT 
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[Text] 
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GEORGETOWN, Guyana, 
Saturday (CANA) — 
Guyana’s Working People’s 
Alliance (WPA), — which 
strongly opposes President 
Forbes Burnham, says it 
suspects that the ad- 
ministration is planning a new 
compen against it. 

The Alliance also advised 
that Caribbean Community 
(CARICOM) leaders should 
consider carefully whether 
Guyana would be a suitable 
venue for their proposed 
summit this year. 

The government has been 
canvassing ‘or the conference 
to be held in this country. 

The WPA’s claim about 
yovernment plans against it 
came in an assessment of 
recent public statements and 
articles in the state-owned 
Press 

A Press release said that 
behind the public stance of 
appealing to all olitical 
arties to join hands, PNC 
leaders and the “Chronicle” 
newspaper had given notice of 
“4 new campaign against the 
Working People’s lliance.”’ 

It said that in a recent unity 
cal! Prime Minister Ptolemy 
Reid specifically named the 
PPP, U.F. and PNC. 

“The two parties which 
exercised their democratic 
right to boveott the December 
1430 elections, namely 
Vanguard for Liberation and 
Democracy and the WPA, 
were pointedly, though not 
—. ignored. 

“The same issue of the 





Chronicle, March 23, which 
first printed the Prime 
Minister's call, made an at- 
tack on the back page under 
the caption “CARICOM 
Ministers to discuss mer- 
cenary activities, terrorism.” 

“This unsigned article, after 
recalling mercenary attacks 
or threats of attack against 
Barbados, Dominica, St. 
Vincent, St. Kitts and St. 
Lucia said: “‘By certain 
definitions, both Dominica's 
armed Rastafarian bands and 
Guyana’s “‘guerfillas’” may be 
classed as terrorists.”’ 

The release said that in the 
editorial of March 24, the 
Chronicle had stated that with 
the region in political ferment 
and regional governments 
assailed by the multitude of 
problems which severe 
economic pressures have 
thrown up, the overall 
situation in the Caribbean 
lends itself to stepped-up 
activity of destabilisers, and 
dissidents, | counter-revolut- 
ionaries and coup-hatchers, 
all of whom by intent or action 
fail within the category of 
terrorists and guerrillas. ‘‘St. 
Vincent and St. Kitts 
Dominica, St. Lucia and 
Barbados are exatuples where 
mercenary activity, or the 
very real fear of it, has been 
officially recorded...”’ 


It was significant, said the 
WPA, that the paper made no 
reference to Grenada “‘where 
lives have been lost as a result 
of terrorist activity in at least 
two incidents.” 
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PUBLIC WORKER FIRINGS--GEORGETOWN, Guyana, Sunday, (CANA)--An undisclosed 
number of workers in Guyana's over-populated public sector received sack no- 
tices last week in keeping with the government's programme of retrenchment, as 
it battles an economic crisis. Vice-President Desmond Hoyte said in Parliament 
up to 6 000 %* sons were to be laid off under the current exercise. The Forbes 
Burnham Govei.ument is aiming to reduce staff in some government ministries, 
which it says had become too crowded over the years. The workers, who received 
the notices Wednesday, are to get one month's salary from government by the end 
of April, the state-owned Chronicle newspaper said. The report remarked that 
while in places like the United Kingdom, there was only one public servant to 
every 80 citizens, the ration in Guyana was one to 20. Guyana has about 40 000 
public sector workers and a population of about 800 000. A senior government 
spokesman was quoted as saying that persons being retrenched need not remain 
unemployed since a variety of other job opportunities were available in both 
the private and public sectors. They have been advised to utilise services be- 
ing provided by the central recruitment and manpower agency. The official said 
the over-crowding had served as a constraint to efforts aimed at widening the 
country's economic base. [Bridgetown ADVOCATE-NEWS in English 5 Apr 82 p 3] 
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BAUXITE, ALUMINUM BIGGEST EXPORT EARNERS IN 1980 
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[Text ] 





JAMAICA'S EXPORTS for 1980.amounted to U.S. $959.3 
million. Of this amount,’ $797 million or over 83% relates to 
what are termed “traditional” exports, namely bauxite and 
alumina, sugar and bananas. The relevant figures on volume 
and value were: | 


Tonnes U.S.$million 
Bauxite 6.1 million. ~ 197 
Alumina 2.8 million 535 
Sugar 131.8 thousand 54 
Banana $3.) thousand 10 


Bauxite of course, is the ore and alumina the semi-proc- 
essed mineral from which the remarkable metal, alumininum 
is smelted. 

The raw bauxite was sold to the U.S.A. while the alumina 
was sold principally to the United Kingdom, U.S.A., Norway, 
U.S.S.R. and Spain accounting for about 80% of volume and 
value; with a variety of countries such as Ghana, Canada, 
Sweden, Venezuela, and Trinidad & Tobago accounting for 
the remainder. : 

JAMAICA renowned as a land of wood, water and sun, 
has realised for some time that although these natural 
resources should be exploited as fully as possible, they are in 
sufficient to adequately’ meet the developmental needs of the 
country. 


The traditional “sugar” island managed well enough in. 


the booming economic climate of the 1960's. The Jamaican 
economy managed to keep afloat through the export of tradi- 
tional produce such as sugar, bananas and bauxite and alu- 
mina — but especially through ‘massive inputs of capital by 
foreign investors. 

The year 1974 was a boom year for the traditional agricul- 
tural products because of unusually high prices. Tourism was 
also by this time making an impressive contribution t» the 
earnings of foreign exchange. But the economic crisis into 
which the world has been plunged since the mid-1970's has 
also taken its toll on the Jamaican economy. 

Since that time, the country has come to feel the full 
impact of the course that its industrial development had 
taken when emphasis was placed on import substitution and 
exports were viewed as a bonus. The real economic cost, bas- 
ing economic development on a policy of import substitution 
has been high. While such a policy brings a country to a cer- 
tain stage of development, it can go just so far and no fur- 
ther. In respect of the foreign trade sector, the rising level of 
imports needed as inputs for import substitutes has not alle- 
viated the adverse ne eal of trade condition, and has in fact 


placed a greater strain on the foreign exchange position. 
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With the international economic crisis has also come the 
full realisation by this country that the economy has been 
placed in too vulnerable a position because too great a 
dependence was placed only on the export of its traditional 
produce. a 


ACCORDINGLY, Jamaica has committed itself to the 
long-term development of an’export-oriented economy geared 
towards earning foreign exchange, increasing income, creat- 
ing employment and I ringing in. all the technology necessary 
to promote growth and development. , 

Emphasis is cae) x 208 not only on increasing produc- 
tion of the island's traditional exports, but also on the further 
development of a group of export items which have been 
wa | “non-traditional”. These togethcr -accounted for 
U.S.$162.3 million or almost 17% of the value of total visible 
exports in 1980. 

Items such as coffee, cocoa, rum and tobacco have been 
earning significant foreign exchange, accounting for over $29 
million of exports ‘n 1980 while a variety of hight manufac- 
ture accounted for some $34 million an chemicals for $15 
m. But the sector, as a whole has. not been producing to its 
full capacity and it is hoped that the contribution of this sec- 
tor will grow by at least an additional 25% annually in fore- 
ing exchange over the next few years. 

As Jamaica is blessed with exceptionally rich soil, fresh 
food and fruits are among the list of non-traditional products — 
which show the best potential for “growth. Other | erayant 

owth items which are currently being manufactured or pro- 
duced here include processed foods: rum, liqueurs and cor- 
dials; cigars, tobacco and cigarettes; chemicals, pharma- 
ceuticals, footwear, floriculture, furniture, jewellery, clothing 
and building products. : 


It is hoped to expand the market for these products not 
only in the neighbouring Caribbean countries but also in the 
larger potential markets. of the U.S.A., Canada and the 
European Economic Community. Indeed the current adminis- 
tration is promoting export development as a “primary thrust 
of the economy.” ' 
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CASTRIES, St. Lucia, 
(CANA) — Politicians in this 
smal! Caribbean state are 
having a horrid time with 
partisan crowds as they 
campaign for a May 3 general 
election. ‘ 

George Odium, leader of the 
Progressive Labour Party 
(PLP), had to flee from his 
constituency following a clash 
between his supporters and 
those of the United Workers 
Party (UWP). 

The UWP and PLP were in 
opposition in Parliament to 
the St. Lucia Labour Party 
(SLP) before a senior official 
from each was drawn into an 
interim Government that took 
St. Lucia out of a political 
crisis. The new Government 
was set up after nation-wide 
strikes eteperes by two 
controversial bills the SLP 
introduced in Parliament. 

In the CWP-PLP con- 
frontation guns were 
discharged and several stones 
were thrown. 

It was preceded by a clash 
between, supporters of the 
PLP and the REP. which had 
drifted from one political 
crisis to another in its nearly 
three years of power. 

Meetings of all three parties 
are being interrupted by 
hecklers, to the concern of 
some St. Lucian groups here 
and overseas. 

A New York-based group 
calling itself ‘‘The Inter- 
national Committee of Con- 
cerned St, Lucians” has called 
on nationals here to demand 
that cah-t.paigning for the 
— elections be con- 
ucted without violence. 





The request was one of four 
which the committe urged St. 
Lucian voters to demand of 
those contesting the elections. 

The committee, headed by 
Thomas Hinkson, a former top 
civil servant here, is said to 
comprised nationals living 
here, and in the United States, 
Britain, Canada and the 
United States Virgin Islands. 
It was formed to ‘‘encourage 
responsible government’’ in 
St. Lucia. 

Its open letter, just published 
here, noted that events oc- 
curing in the island during the 
past two years, had seriously 
decelerated _— St. Lucia’s 
economic growth, ‘‘made us 
the target of political humour 
and in general, made St. Lucia 
the pappyshow of the Eastern 
Caribbean.” 

It added: ‘“‘The 1980s have 
been unkind to St. Lucia. Our 
economic growth rate has 
fallen precipitously and 
consequently, the economy is 
stagnant. 

‘‘Our monetary reserves are 
depleted, and the recent 
gtetresstag political 
developments have caused St. 
Lucia to be so maligned by the 
foreign media that we are now 
hard-pressed to _ attract 
foreign investment.” 

The committee said it 
believed that St. Lucians had 
had enough. ‘‘The recent 
action by private sector 
bodies, trade unions and other 
groups, to bring down the St. 

ucia Labour Party Govern- 
ment, had demonstrated that 
St. Lucians from all walks of 
life were willing to set aside 
their differences and work 


ST LUCIA 





together to prevent the 
country from being held to 
ransom by ambitious 
politicians who have no 
erception of national in- 
rest.”’ it said. 
The letter added: ‘‘Our 


actions to block passage of the’ 


two infamous parliamentary 
bills was highly commendable 
and certainly consistent with 
the democratic process. 
“But we cannot afford to 
stop there. It will take 
tremendous effort we must 
maintain a constant vigil. We 
‘must, at all times, hold every 
politician, and would-be 
So. accountable to the 
e.”’ 
' The committee said St. 
Lucians must demand that the 
contestants address them- 
selves to those issues which 
are at the very heart of St. 
Lucia’s problems and to know 
what each candidate's 
national policy positions are in 
relation to the interest of St. 
Lucia as a whole. 
The committee also said St. 
Lucians should demand that 
political meetings and all 
Campaigning be conducted 
without violence and that no 
post-electoral victimisation 
, take place. 
* The Committee for the 
Promotion of National Unity 
has called on two of the three 
political rties contesting 
general elections to make 
unqualified appeals to their 
supporters to refrain from 
hecklin and _ disrupting 
political meetings. 
The Committee said that so 
far only the SLP had publicly 





called on its supporters not to 
heckle and disrupt meetings of 
opposing parties. The LP 
according to the group, had 
also been sticking to the 
provision of a code of conduct 
agreed to by all the parties 
last month, to discuss only 
important issues during the 
campaign. 

Committee, comprising 
represeritatives of the parties 
as weil as trade union 
organisations and the St. 
Lucia Christian ‘© Council 
(which groups the leading 
churches here), said it was 
expecting to hear “‘un ualified 
appeals” from the P and 
the PLP. 

It warned that any con- 
tinuation of the heckling and 
violence at meetings would 
have dangerous consennenres 
for St. Lucia and its people. 
“Such acts are totally un- 
necessary and do not help 
clarify the issues of state for 
the electorate,’’ a committee 
spokesman said. 

“The violence, if it con- 
tinues and grows worse, will 
definitely spill into the post- 
election period and we will 
have the kind of intolerance 
which will present St. Lucians 
from being able to work 
together.”’ 

LP leader Peter Josie has 
called on his oad supporters 
not to heckle or disrupt 
meetings of the other two 

rties. 

Commenting on the violence 
at meetings, Josie told a Press 
conference: “There are 
elements in St. Lucia who 
want only their voices to be 
heard.” 








COUNTRY SECTION 


ODLUM DENIES PLANS TO TAKE 


Bridcetown ADVOCATE-NEWS in English 2 


[Text ] 


CASTRIES, St. Lucia, 
Thursday, (CANA) — Leader 
of the socialist-oriented 
on a Labour Party 
(PLP) soaree Odlum 
yesterday denied allegations 
that he planned to take over 
the Government if the right 
wing United Workers’ Party 
(UWP) of former Prime 
Minister John Compton was 
returned in general elections 
here on May 3. 


Odlum said that reports on a 
statement he made last week 
that there would be no peace 
in St. Lucia if the UWP won 
the elections had been 
distorted. 


The PLP and the UWP are 
considered the frong runners 
in the election race to seat a 
17-member house of assembly 
for the next five years. The 
other contesting party is the 


St. Lucia Labour Party (SLP) 
which was forced out of office 
by public pressure in January 
alter serving half of its term. 
Odlura referred to it as ‘‘a 
complete and wilful distor- 
tion” a front page report in 
“the voice’’ newspaper, 
quoting him as telling a public 
meeting of his party that there 
would be no peace in St. Lucia 
if the UWP won the elections 
“The Voice’’ had quoted 
Odlum as saying that his PLP 
was the most capable of the 
three parties in the electior 
race, of restoring anc 
maintaining a peaceful 
litical atmosphere in St. 
ucla 
Odlum was reported to have 
said too that even if the UWP 
won the elections, St. Lucia 
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would still be plagued by 
strikes and other forms of civil 
unrest. because of the Party's 
inability to understand and 
tackle the problems of state. 

Odlum said today that the 
article gave the impression 
that he would be the in- 
strument for instability and 
creating an atmosphere of ‘‘no 
peace’. 


He said: ‘‘This is a complete 
distortion, a willful distortion 
since | made an analytical 
statement that there would be 
no peace if the UWP wins. But 
1 gave clear reasons for the 
statement. 


He added: “I said firstly 
that because their record 
shows, that the UWP has no 
control of the work force, they 
have no empathy with the 
workers’ position and because 
of that there will be con- 
tinuation of the strikes in the 
country which dominated the 
Compton era. So because of 
that there will be no industrial 
peace. 

“Secondly, because of the 
complete inability of the 
Compton regime to. un- 
derstand the youth of the 
country, there will be unrest 
and instability, because far 
from understanding the youth, 
they go out to provoke the 
youth and because of that, in 
the event of a Compton win, 
the confrontation would boil 
over onto the streets and there 
will be no peace. 


“The third reason which I 
—- was that there was 
isharmony within the UWP. 
There is a split between the 
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IF UWP WINS ELECTION 


Executive and the Party 
leader. These are the reasons 
I gave and I concluded that 
because ot these conditions 
there would be no peace.” 

Odlum also reacted to 
claims by Compton that he 
(Odlum) ha publicly 
threatened to take over the 
country if the UWP won the 
elections. Compton made the 
charge in a letter last week to 
Interim Prime Minister 
Michael Pilgrim. 

He said he had never said 
‘win or lose we take over’’ or 
the UWP will win on May 3, 
but I will be the Prime 
Minister on May 4, as claimed 
by Compton in his letter. 

Odlum deicared: ‘I have 
never made that statement 
and I challenge Compton to 
produce a tape to show that I 
made that statement 
anywhere on any platform.” 

nterim Prime Minister 
Pilgrim, who is —_ leader 
of the PLP, reacted too to 
Compton's letter saying that 
there will be peace in St. Lucia 
after May 3, because his party 
will win the elections. 

Referring to Compton's 
request for him to make a 
public statement to the effect 
that he will not take part in 
any unconstitutional action or 
give aid and comfort to those 
who might attempt such ac- 
tion, Pilgrim said: 

“If Compton wins the 
elections it is not my 
responsibility to ensure that 
there is peace in this country. 
lf Compton wins he would be 
the Prime Minister and it 
would be Compton's 


responsibility to keep peace.”’ 


“4 


J 
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MANUFACTURERS ASSOCIATION MAKES PROPOSALS TO GOVERNMENT 
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CASTRIES, St. Lucia. 
(CANA) ~ The St. Lucia 
Manufacturers Association 
(SMA) has come up with a list 
of proposals, including the 
revamping of the Govern- 
ment’s price control 
machinery, to give the private 
sector a better deal. 

The SMA called for the 
restructuring of the island’s 
National Development Cor- 
poration (NDC). the creation 
of an export marketing board 
and the removal of the 
existing double tax on 
dividends of companies, which 
itsayshas been a disincentive 
to local and foreign investors. 

According to the SMA, had 
an Export Marketing Board 
been in existence many years 
ago, St. Lucia’s bananas 
might have been solid in 
Britain by a local company, 
rather than by Geest 
Industries. a British firm. 
Geest has been buying and 
marketing St. Lucia bananas 
since the industry became a 
commercial venture in 1953. 

Said the SMA: ‘‘Similarly, it 
would not be improbable to 
think that Windward Islands 
bananas would be shipped on 
our own vessels rather than on 
foreign-owned -~ships. An 
Export Marketing Board is 
essential if Government is 
serious about — industrial 
development.” 

It said that the board 
initially would need a om 
of about EC $150 000 annually. 
Its main renpeneneny would 
be to promote the sale of St. 
Lucian-manufactured pro- 
ducts overseas. 





“With ears tuned to the 
demands of outside markets, 
the board could also be of 
assistance in introducing new 
manufacturing ideas to St. 
Lucia. 

‘“Qur association sees the 
need for an Export Marketing 
Board to be all the more acute 
in the context of the Caribbean 
Basin Initiative (CBI) and it is 
essential that we are properly 
organised to take advantage 
of this opportunity,”’ the SMA 
said. 

lt referred to foreign in- 
vestinent which it regarded as 
necessary, but added: ‘‘We 
also want to prevent the ex- 
vloiter and fly-by-nights.”’ 

The SMA also called for 
improvements in the 
machinery for handling in- 
vestors’ requests for in- 
centives and for information 
on conditions of work, tax 
structures, infrastructure, 
and the like. It recommended 
restructuring the NDC board 
of directors to give that body 
the authority to grant in- 
centives and ‘“‘do everything 
that Cabinet now does in this 
regard, except that it would 
‘then be done more ex- 
peditiousiy’’. 

The SMA said: It is the 
association’s opinion that St. 
‘Lucia could be losing potential 
investors simply because of 
difficulties experienced by 
investors in getting answers 
from government Ministers 
and in particular from 
‘Cabinet. 

The SMA also said it wanted 
the Government to revamp its 
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price control policy. Existing 
government machinery for 
handling and approving new 
prices requested by 
manufacturers, it said, “‘has 
been entirely too slow.”’ 

“Very often the appearance 
is given that Government is 
ignorant of the fact that the 

elay it takes in approving a 
new price can seriously 
damage the financial back- 
bone of the particular com- 
pany'’, the SMA pointed out. 

‘Such, it said, was the case 
with the St. Lucia Flour 
Milling Company, a joint 
venture with Dutch investors, 
which was forced out of 
business after the passage of 
Hurricane Allen in August 
1980. 

Commented the SMA: 
‘‘True, the company was 
demolished by Hurricane 
Allen, but had it not been for 
the hurricane, there were 
Serious signs that the com- 


n was approaching 
Bankruptcy, the main reason 
being that Government was 
reluctant to grant a price 


increase essential to the 
. ’ 
survival of the company. 


The association 
acknowledged that-there were 
a number of attractive in- 
centlives to encourage new 
business. But, it added, most 
other Caribbean islands of- 
fered similar incentives. It 
called for the withdrawal of 
the existing double tax on 
dividends, saying it had no 
validity in a country like St. 
Lucia, which has limited 
resources. 

Further, the individual 
earning the smaller amount of 
money was made to pay more 
tax in dollars than the in- 
dividual with the higher in- 
come, which was a complete 
reversal of the general 
principle that the heavier tax 
should be borne by those with 
the higher income, the SMA 
said. 

The SMA also called for the 
removal of the tax on interest 
earned on bank deposits, 
saying this would encourage 
hoarders of cash to deposit 
their money and at the same 
time improve the liquidity 
position of the country. 

On ‘ agriculture, the 
association called for the 
introduction of ‘‘new and 
innovative ideas and the 
appointment of someone 
qualified in that field to hold 
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the position of Minister of 
Agriculture.’” The appointee 
should hold no other portfolio, 
the SMA suggested. 

The SMA charged that the 
fisheries sector had been 
neglected, and that fishermen 
still did not have adequate 
cold storage facilities. 

It wondered why it was that 
foreign fishing boats found it 
worthwhile to travel 
thousands of miles to fish in 


‘St. Lucian waters, ‘‘And 


singularly or with other 
islands, we have not found it 
viable to enter this field.” 

Because of the 
drain on the island's 
foreign reserves as a result of 
it total dependence on foreign 
fuel supplies, the SMA 
recommended that a serious 
effort be made to determine 
the capabilities and costs of 
producing electricity from the 
sulphur springs, at Soufriere, 
southwest of here. 

Preliminary reports 
following explorations. seven 
years ago revealed 
geothermal energy at the 
springs, a pepular tourist 
attraction, which emits 
sulphurous vapours. 

Said the SMz«.: ‘‘The 
association is of the opinion 
that had this exercise been 
conducted ry | by private 
enterprise, a definite decision 
and action would have been in 
effect by now.”’ 

In February, Parliament 
passed a motion authorising 
the Government to borrow 
money from the European 
Development Fund (EDF) to 
continue exploratory work at 
the sulphur springs. 

Although it was opposed to 
nationalisation, as a general 
pene? the SMA said, it 

elieved that consideration 
should be given to joint 
government-private sector 
management, on a regional 
basis, for the purchasing, 
shipping and distribution of 
fuel in the Caribbean. 

Such an approach would 
either lower the cost of fuel 
and—or increase government 
revenues, the association 
contended. 

‘The SMA statement, in the: 
form of an ‘‘open letter’ has 
been sent to all three political 
parties contesting the May 3 
general elections and it 
suggested that each includes 
in its manifesto definite 

olicies covering the areas 
ouched upon. 
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CASTRIES, St. Lucia, 
Prany (CANA) — The Prime 
Minister of St. Lucia, Mr. 
Michaei Pilgrim, appeared in 
court here yesterday to an- 
swer a criminal charge, along 
with the Leader of the 
Progressive Labour Party 


(PLP), George Odlum, and 
oo officer Victor 
adlien. 


The cases were adjourned 
for the third time, and are now 
to be heard on Wednesday, 
May 26. 

Only two of the three ac- 
cused, Pilgrim and Fadlien, 
were present esterday 
morning when Magistrate 
Susie D’Auvergne adjourned 
the case without giving 
reasons. Mr. Odlum is not in 
the country. . 

He is accused of publishing 
the Crusader newspaper 
without a licence and without 
entering into a recognisance 
as required by law. 

Mr. Pilgrim, selected as 
interim Prime Minister last 
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February, is charged with 
using statements intended to 
incite members of the public 
to commit violence and 
murder, while Fadlien is 
charge with making 
seditious statements. 
According to police, the 
staternents were made on 
October 26, the night before 
the St. ucia use of 
Asseminy met to debate a 
motion of no-confidence in the 
then Labour Party Govern- 


ment. 

Counsel for Mr. Pilgrim, 
Hildord Deterville, objected to 
the magistrate’s decision to 
adjourn the case without an 
explanation. . 

e submitted that in ac- 
cordance with Section 10 (76) 
of the Criminal Code, when the 
complainant and defendant 
appear, it is the duty of the 
court to proceed to hear and 
determine the complaint. 

Mr. Deterville argued that 
the failure of the magistrate to 
provide any reason for the 
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adjournment was tantamount 
to her refusing to hear and 
determine the complaint. 

Counsel told the court that in 
January this year, he had 
been informed by the Chief 
Justice that the matter would 
be heard "% the presiding 
magistrate, the case having 
been ° adjourned from 
December last year. 

Mr. Deterville said he was 
therefore surprised that the 
magistrate, in the cur- 
cumstances, was adjourning 
the case without giving 
reasons. 

Magistrate D’Auvergne did 
not vary her ruling, and Mr. 
Deterville indicated he would 
appeal the decision. 

After the adjournment, Mr. 
Pilgrim told go ay! i that he 
went to court ‘‘to show ail that 
even the Prime Minister is 
subject to the due processes of 
the law and to create 
recedent for future Prime 
Ministers and ministers of 
government.’ 
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AIRPORT RENOVATION--Castries St. Lucia Tuesday (CANA)--The first phase of a 
major programme to upgrade facilities at St. Lucia's Hewanorra International 
Airport at Vieux Port in the south has been completed at a cost of some 

EC$3.5 million. The introduction of widespread aircraft, and a significant 
increase in passenger traffic necessitated improvements to the facilities to 
bring it on par with other international airports. Prime Minister Michael 
Pilgrim threw a switch to commission a newly-installed mechanical baggage 
handling system. A number of improvements were carried out to existing facil- 
ities to benefit airline operators, passengers and other persons providing 
services at the airport. These include the clearance of the runway shoulders, 
reinforcement of approach lights and repairs to the perimeter fence. Immigra- 
tion, Customs Departments, and the Tourist Board have been relocated, while 
the arrivals hall has been extended to accommodate the deplaning conveyor and 
to provide more circulation space. Funds were provided by the Caribbean De- 
velopment Bank and the Government of St. Lucia. In 1981, Hewanorra Interna- 
tional Airport accommodated 103 284 passengers, compared to 18 964 in 1971, 
its first year of operation. [Bridgetown ADVOCATE-NEWS in English 7 Apr 82 

p 3] 
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SUPPORT AT 





TRINIDAD AND TOBAGO 


BELIZE MEETING 


Port-of-Spain TRINIDAD GUARDIAN in English 3 Apr 82 p 8 


[Editorial] 


[Text] 


ACCORDING to Mr. Robert u. 
Ryan, the official co-ordinator of 
the Caribbean Basin Initiative 
plan, Grenada is not classified as a 
Communist country and is, there- 
fore, even eligible for consideration 
for assistance under the CBI. . 

This view seems at odds with 
that of the American President, 
expressed a few weeks ago when he 
announced the inauguration of 
steps to bring about the operation 
of the CBI. 

‘It is also at odds with much 
American opinion, plenty of it 
emanating from the State Depart- 
ment, that Grenada is regarded as 
Commnnist-oriented or dominated 
and that the international airport 
that country is constructing is to 
be used for military operations in 
furtherance ‘of Communist 
expansion. 

_ But this is not the only strange 
view projected by Mr. Ryan, here 
for a few days to explain the CBI to 
Government, business and labour 
leaders. 

He stressed to Press represen- 
tatives yesterday that the CBI 
had been prompted more by the 
perceived economic hardships of 
the countries of the Caridbean 
Basin than by any other 
consideration, specifically not the 
spreading unrest in Central 


America. 
MAGNANIMITY 
Dr. Melvin Evans, the US. 


Ambassador, just two days ago had 
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told a business luncheon meeting, 
“No attempt was beirg made to 
fool anyone into thinking that the 
Caribbean Basin Initiative was 100 
per cent magnanimity.” It had 
een prompted by the implied 
threat to American security. 

Evidently, American spokesmen 
have to get their act together. 


Either the CBI is prompted 
more by undiluted altruism or it 1s 
prompted more by self-interest. 


But the differences in emphasis 
are probably not strange con- 
sidering that this week Foreign 
Ministers of Caricom countries 
meeting in Beliz: appeared to be 
scared of telling Grenada just 
where to get off. 

Reports state that the Belize 
conference decided that if the U-S. 
tried to exclude Grenada from 
assistance, then the entire 
— would come to Grenada’s 
aid. 

Let us get it straight: Grenada 
cannot be a genuine member of 
Caricom because the Island’s 
“revolutionary’’ regime is not 
committed to principles of 
parliamentary government. 

Also, Grenada is so much under 
the economic and military thumb 
of the Republic of Cuba it is readily 
possible she can be used as a pawn in 
Cuba’s game of spreading 
revolution within the region. 

It is this prospect that has 
persuaded us repeatedly to remind 
the people of this region that 
Grenada represents a_ standing 
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threat to our security. 


It is for this reason also that we - 
are disappointed with the 
outspoken support given to 
Grenada at the Belize conference. 


There is nothing that Mr. Bishop 
and his PRG would like better than 
to enjoy the best of two worlds — 
sharing in the benefits of the 
Caricom partnership and the inte- 

ration movement which is se 
orged on democratic principles an 

the rule of law while, at the same 
time, imposing on the people of 
Grenada a totalitarian regime 
motivated by the aggressive and 
expansionist ideology of Marxism. 


Other Caribbean governments 
may choose to hide their heads in 
the sand with regard to the 
Grenadian menace. As a newspaper 
dedicated to the fundamental 


freedoms we continue to raise our 
voice in warning. ' 








COUNTRY SECTION 


GARONI UNVEILS SUGAR, 





BAGASSE DEVELOPMENT PLANS 


Bridgetown ADVOCATE-NEWS in English 5 Apr 82 p 3 


[Text] 





PORT-OF-SPAIN, Trinidad 
Sunday, (CANA) — Trinida 
and Tobago is setting up a 
plant to produce 60 000 tonnes 
of granulated sugar a year 
and is pianning to reopen a 
bagasse concern that had 
financial and marketing 
probiems. 

Officials of the state-owned 
sugar business, Caroni (1975) 
Limited announced the plans, 
part of a package to improve 
the debt-ridden company. 

The new sugar plant, to be 
installed at the Ste. Madeleine 
sugar factory late next year, 
is expected to cost Caroni 
TT$12 million. 


With a capacity to -66 000 - 


tonnes, it can help Trinidad 
anad ivdago to almost 
quadruple its production of 
granulated sugar, now 


averaging 17000 tonnes a 
year. 

Caroni’s production 
manager, Russell. Water- 


spoon, said it would rufe out 
the need for Trinidad and 
Tobago to import 20 000 tonnes 
of granulated sugar a year. 


The plant is expectet to be 


commissioned by September . 


next year. 

At a recent meeting the 
board of directors decided on 
a wide-ranging plan for 


Caroni, which was projected 
to lose $300 million this year. 


The pian includes: ~---- +--+: 


—$20 million for revival of 
the Trinidad bagasse plant at 
Brechin Castle which, when 
shut down late last year 
threw» 300 workers out of 
jobs. 

The plant was put under the 
care of Caroni for main- 
tenance purposes after 
government decided that the 
plant was not in a position to 
recovere from its financial 
disasters. 

—Development of some 


15 000 acres of marginal lands . 


for sale as housing sites. 

The state-owned company, 
which up to the end of last 
year had lost nearly $500 
million since government took 
it over six years before, still 
controls~over 79 000 acres of 
land, two thirds of which is 
cultivated. 

The marginal lands, the 
company decided, will be 
developed and sold as a means 
of much-needed revenue. 
Workers will get priority when 
the land is ready for the 
market. 


—$12 million for the 
development and 
‘“‘unhooking’’ of the sugar 


refinery at Ste. Madeleine so 
that production capacity will 


TRINIDAD AND TOBAGO 


be boosted to 60 000 tonnes a 


year. 
The unhooking. means that 
the refine: , will be freed from 


its present state where it is 
dependent upon total Ste. 
Madeleine factory produc- 
tivity for its capacity to 
manufacture granulated 
sugar. 

—A new thrust in its 
marketing and production of 
alcohol. 

—Doubling of Caroni’s 
cattle-rearing industry to a 

rojected level of 1.000 buf- 
alypso for local and foreign 
markets. 

Asenior Caroni official said 
that. faced with growing 
losses in actual manufacture 
of sugar, other areas had to be 
explored, such as increased 
refining to cut down on the 
importation of granulated 
sugar, sale of developed land 
and other assets. 


Caroni’s” distillery 
operations will be con- 
siderably strengthened and 
already a marketing startegy 
has been map out for 
greater income from its sale 
of puncheon rum, rum punch, 
bottling of whiskey and its role 
as agent for one of the most 
popular brands of imported 
scotch. 








COUNTRY SECTION TRINIDAD AND TOBAGO 


BRIEFS 


CARONI WAGE PACT--SAN FERNANDO--State-owned Caroni (1975, Ltd and the All 
Trinidad Sugar Wrokers Union signed a three year industrial agreement at 
Brechin Castle yesterday that will push the weekly wage bill to $3.7 million 
for the company's 10,000 daily paid workers. It was the first industrial 
agreement to be signed by the parties since 1975 and both sides expressed the 
hope that it would not take another seven years to negotiate the next agree~ 
ment. The pact will expire on December 31, 1982. The two sides agreed that 
"merely signing an agreement" could not by any means bring and end to the com- 
pany's manifold problems and each called for a "definite change of attitude-- 
attitude of management, attitude of worker and the attitude of one towards the 
other." Under the agreement, workers in some of the nine categories will re- 
ceive about 100 per cent pay rise and it was pointed out that the grade nine 
employees would receive $12.60 hourly or $100.80 daily. Workers would now en~ 
joy a 40 hour week; three day’ sick leave without production of medical cer- 
tificate; compensation of 75 per cent of their unused sick leave per year (al- 
though the maximum leave allowed per annum was reduced from 38 to 25 days) 
that the minimum wage for any worker was $51.20 per day. No worker is to be 
dismissed by the company without prior consultation with the union, and tempor- 
ary workers will be entitled to enjoy the same fringe benefits as permanent 
workers. [Excerpts] (Port-of-Spain TRINIDAD GUARDIAN in English 2 Apr 82 p i] 
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